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interests of trustworthy insurance of all kinds. 
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annum, 

THE SpEcTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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HE advocates of the plan of State 
fire insurance appear to be rather 

too sanguine as to the feasibility of the 
scheme, as well as in relation to its eco- 
nomical conduct. It is argued that State 
rating alone (without State insurance) 
leaves the propertyowner with no assur- 
ance that he can secure needed fire in- 
surance; and that, if the State merely 
enters the insurance field in competition 
with private companies, the State would 
soon be loaded up with undesirable risks ; 
hence, it is asserted, it becomes incum- 
bent upon the State to establish a State 
monopoly of the fire insurance business. 
This would involve the compulsory insur- 
ance of all property of residents of the 
State; the rating of risks, the collection 
of premiums, the keeping of records, the 
adjustment of losses, etc. The hopeful 
adherents of this socialistic monopolistic 
idea affect to believe that the State could 
carry on the vast business of fire insur- 
ance, with its wealth of detail, in an 
effective and economical manner. It 
might save the solicitation expense, but, 
judged by the way in which most public 
offices are administered, the overhead 
expenses would grow rather than de- 
crease; and the indiscriminate writing of 
all classes of risks, good, bad and indiffer- 
ent, would almost certainly lead to a 
great increase in the losses. There would 
be a rush on the part of owners of prop- 
erty who would prefer to have cash to 
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get their property well appraised, and 
then an accident would happen and the 
State would buy the ashes. Property 
which cannot now be insured at all, or 
only for a limited amount and at an al- 
most prohibitive rate, would probably, 
under a State insurance plan, be insured 
for its assessed valuation and at an inad- 
equate rate. There would also develop 
endless opportunities for graft in the fix- 
ing of rates and the adjustment of losses 
which do not obtain with private insur- 
ance companies to any extent. Consider- 
ing the possibilities of this scheme in va- 
rious directions, it is feared that if any 
State should establish a monopoly of fire 
insurance the rank and file of honest 
citizens would pay heavily for the experi- 
ment, while the unscrupulous ones would 
reap a harvest. 


NE of the latest productions of the 
National Fire Protection Associa- 
tion is a pamphlet presenting suggested 
programmes for guidance in the observa- 
tion of Fire Prevention Day. This is de- 
signed to assist in celebration of Fire 
Prevention Day, and in the proper appre- 
ciation of the meaning of that day, by out- 
lining programmes which may be utilized 
in the conduct of public parades, public 
school exercises and evening assemblies. 
The idea is an excellent one, and is well 
worked out. If such parades and exer- 
cises could be generally conducted in the 
cities and towns of the country, they 
would form a most impressive lesson as 
to the danger of fire and the importance 
of preventing fires. It is to be hoped that 
the citizens of the country will take in a 
kindly way to the suggestions offered in 
these programmes, and that the results 
of these educational features will be ap- 
parent in a decreasing aggregate fire loss 
in future years. 


2 recent years the active advocates of 

fire prevention have realized that the 
main hope for the reduction of the coun- 
try’s fire loss in the future lies with the 
children of to-day. Acting upon this 
idea, in several States laws have been 
enacted requiring a certain amount of 
education in the public schools along the 
line of the prevention of fire. This sys- 
tem of teaching has already been in 
vogue for two or three years past in some 
States, and now the State Fire Marshal 
of Kansas has prepared a “Fire Preven- 
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tion Bulletin for Use in the Public 
Schools of Kansas.” This Bulletin con- 
tains twenty-three chapters bearing upon 
the more common fire hazards and the 
ways in which they may be minimized or 
eliminated. Following these chapters, 
there are two pages of “Fire Facts,” con- 
taining apt suggestions for the prevention 
of fire, supplementing the regular chap- 
ters in the book. This movement for the 
education of the children of this country 
is one which should be fostered and 
broadened until it embraces the entire 
United States. Very little time would be 
needed to instill into the minds of the 
children knowledge of the commoner fire 
dangers and how they may be prevented 
—perhaps fifteen or twenty minutes per 
week would be sufficient; and the future 
good to be derived from such a course of 
instruction cannot be estimated. The re- 
maining States in the Union should take 
the cue from Kansas and a few other 
States that have already installed this 
system of fire prevention education. 


GAIN it has been declared in court 
that insurance is not commerce, a 
decision to that effect having been recent- 
ly rendered in the Common Pleas Court 
at Cincinnati, in a case arising under the 
Valentine anti-trust law. The plaintiff 
claimed damages for the alleged combina 
tion of fire insurance interests which, it 
was charged, had caused her to pay more 
for her insurance than the premium had 
previously amounted to. The court 
quoted from the law which applies to 
articles or commodities of merchandise, 
produce or commerce, and held that, al- 
though the State undoubtedly “has a 
right to regulate insurance and prices,” 
the law in question does not include in- 
surance among the matters as to which 


‘combination, etc., is forbidden. Further, 


the court cited other cases and decisions 
upholding this view of the subject, par- 
ticularly the old case of Paul vs. Vir- 
ginia, in which it was decided in the 
United States Court that insurance is not 
commerce, and a case in which the Texas 
Supreme Court decided that insurance is 
not a commodity. Thus a further weight 
of judicial opinion is added to that al- 
ready existing, to the effect that laws 
purporting to govern commerce do not 
have a bearing upon the insurance busi- 
ness, unless the latter is specificially men- 
tioned in such laws. 
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| DILEMMA OF FRATERNAL ORDERS* 


Life Insurance Thursday 


proposition for increased rates to the delegates in convention assem- 
bled and, after much debate, succeeded in getting it adopted. No sooner 
had the delegates returned to their homes, however, before a storm of 
Z ° ° protest arose, excited discussions were had in the lodges and court pro- 
} Fraternal Sy stem of Life Insurance Again Demon- ceedings were instituted to restrain the managers from putting the in- 
strates Weakness creased rates into effect. These managers had watched the progress of 
the order for a number of years, had seen it grow faster than any other 
similar institution and reach a point where it stood head and shoulders 
above the hundreds of fraternals in the country. Yet several of the 
members opposed the increase, even though they knew little or nothing 
of the scientific side of the business. They argued that because the 
order had met all its claims during the nearly thirty years of its ex- 
istence and had accumulated funds of over eleven and one-half mil- 
lions, that it could go on indefinitely on the same old plan. The fact 
was entirely overlooked that the older members were paying less than 
the cost of their insurance, while the younger members were paying 
considerably in excess. In other words, the same old trouble developed, 
in that the opposing members by their votes overruled the managers, 
whose sole desire was to put the order in such condition that it would 
be able to meet the increasing volume of claims which the large amount 
of business on its books would necessarily involve as the years go by. 

Unfortunately the courts sided with the opposing members and re- 
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NEW RATES CAUSE DISSATISFACTION 


Series of Tables Show Conditions During Past Year—Forty Orders Had 
$5,868,212,696 of Insurance on Books at Close of 1912 


During the past year the fraternal system of life insurance has again 
demonstrated its inherent weakness, in that members will desert the 
orders when called upon to pay an increased rate for the indemnity fur- 
nished. The managers of the largest order of this nature in the world, 
after having given due consideration to the question of so adjusting the 
rates as to make certain’ the permanency of the order, submitted their 
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TasieE ].—Forty LEADING FRATERNAL ORDERS. 
















































































* After deducting total liabilities. {The foregoing costs do not include “quarterly dues” payable for lodge expenses, ranging from $3 to $6 per member per annum, 


and which would increase the cost on an average about twenty-five cents monthly. 
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Catholic Catholic Catholic Court Foresters, Fraternal Fraternal 
SE IE DRI 5.0 550 Sse kee ersTesIes Ben Hur. | Benevolent | Knights of Order of of Independent Aid Brother- 
Legion. America. Foresters. Honor. Order of. | Association. hood. 
Craw- ‘ Los 
IN Ss occ ho kc¥h pk aweee sie i coe Kosmas fordsville, Brooklyn, St. Louis, Chicago, Springfield, Toronto, Lawrence, Angeles, 
Ind. N. Y. Mo. Ill. Ill. Ont. Kan. Cal. 
I WINE 6.5 iio. v on 8S 0s dee nov egacosoa'es 1894 1881 1877 1883 1895 1881 1890 1896 
Mortuary assessments received in 1912............. 1,112,135 648,912 574,604 1,554,474 868,235 3,786,734 441,653 454,301 
Death claims paid in 1912........... 0. ss eeeeeeeees 1,206,722 584,345 601,400 1,436,203 737,632 2,400,312 439,049 413,426 
Total paid by members in 1912..........++-+ +e sees 1,515,178 665,473 609,072 1,673,155 1,121,485 4,602,399 616,178 723,139 
: Total payments to members in 1912...............- 1,218,207 596,833 601,400 1,436,203 751,299 31348,978 498,748 461,312 
4 Income SN A OID Sb ies 5.37015 6:40 S:o!00 vie b'v.9 0-010 059 ole 33,913 69,137 25,579 240,979 231,508 |. 1,676,720 —42,344 74,607 
| Admitted assets December 31, 1912.........-.00005 1,754,222 542,424 1,130,834 3,002,205 2,298,655 | 20,822,068 636,010 681,452 
: Total liabilities December 31, 1912.............+4.- 217,048 40,500 25,106 183,327 94,279 1,247,959 43,500 77,933 
: New members admitted in 1912..........-.--+005- 24,041 741 1,404 8,582 9,588 31,606 12,607 10,559 
4 Membership December 31, 1912... ......-+++++e00: 118,698 15,743 18,774 148,321 68,631 243,053 47,514 44,308 
i Gain (+) or loss (—) in membership during 1912.... —1,255 —38 +145 —9O74 +1,386 +1,482 +6,901 —5,905 
& Insurance in force December 31, 1912..........+.+- 136,861,375 18,312,500 | 21,240,695 | 152,363,000 | 83,126,375 | 241,410,129 | 58,684,000 | 53,734,600 
2 TORRES DOCMITIOE SO DOES 6 osco.6.5is 5s dcc ceed ocrceese 1,074 4it 447 1,379 592 2,277 332 352 
i Lapsed certificates in 1912... .......c ccc ceecsevees 24,222 368 812 8,177 7,610 27,037 5,328 16,112 
Death rate per 1000 in 1912......... esse cece eecees 9.05 26.11 23.80 9.32 8.59 9.38 6.98 7.94 
Average mortuary cost per member in 1912......... 0.44 41.22 30.61 10.38 12.65 15.58 9.30 10.26 
Surplus assets* per capita held December 31, 1912... 12.94 31.88 58.91 19.01 32.10 80.46 12.47 13.62 
Average amount of certificates in force.............. 1,154 1,163 1,131 1,028 1,211 993 1,235 1,214 
Average mortuary cost per $1000 in 1912}.......... 8.12 35-47 27.05 10.20 10.40 15.68 7.53 8.45 
Fraternal Fraternal Gleaners, |Golden Cross,| Improved | Knights and | Knights and Knights 
oS BG fe be a eee ee re Mystic Union. Ancient /United Order Order Ladies of Ladies of of 
Circle. Order of. of the. Heptasophs. Honor. Security. Columbus. 
Phila- Indian- New 
re eee ene ee te Vee ee Te ee ere delphia, Denver, Caro, Knoxville, | Baltimore, apolis, Topeka, Haven, 
Pa. Col. Mich. Tenn. Md. Ind. Kan. Conn. 
2 
CONE THIN. csi tssss heGicebedcduacaenys 1885 1896 1894 1876 1878 1877 1892 1882 
Mortuary assessments received in 1912........0.00- 525,149 479,650 318,374 422,476 1,385,790 1,517,826 1,195,047 1,077,830 
Death claims paid in 1912.........-..sseeeeeeeeees 406,401 403,110 287,751 417,120 1,543,169 1,500,956 1,221,958 676,199 
; Total paid by members in 1912.............++++00- 525,149 577,839 420,204 463,010 1,510,641 1,662,019 1,766,613 1,293,744 
+ Total payments to members in 1912................ 443,263 423,017 300,231 417,120 1,543,169 1,517,856 1,288,457 676,199 
t Income saved in 1912..........0eeeeeeeeeeeeenenes 2,344 »I51 45,727 —7,472 —21,634 —6,538 174,457 4555744 
Admitted assets December 31, 1912............+.-- 463,507 352,872 445,449 200,664 887,700 656,441 2,170,750 4,094,926 
Total liabilities December 31, 1912................- 96,998 88,513 39,912 45,167 352,132 179,539 171,323 102,8 
New members admitted in 1912..................0- 4,209 22,575 5,153 1,828 7,074 9,288 35,859 11,593 
Membership December C} Ae) ¢ RSC ee a 18,933 43,012 68,280 17,268 72,336 70,956 129,420 93,204 
Gain (+) or loss (—) in membership during 1912.... —1,196 +11,902 +1,599 —152 +711 —321 +12,034 +7,037 
Insurance in force December “ee Te Se area ores 20,607,000 | 56,744,350 | 59,171,900 | 17,187,500 | 96,825,000 | 67,689,500 | 155,182,500 | 98,067,900 
Deaths occurring in 1912.........-. ee eeneeeeereee 342 385 350 325 1,049 1,419 1,045 660 
Lapsed certificates in 1912... 2... cece cence reeves 5,010 10,288 3,204 1,655 5,314 8,190 19,946 3,916 
Death rate per 1000 in 1912....... cote reecesereees 8.13 8.95 5.12 18.43 14.49 19.79 8.07 7.07 
Average mortuary cost per member in 1912......... 27.60 11.15 4.66 24.61 19.16 21.38 9.22 11.55 ] 
Surplus assets* per capita held December 31, 1912... 20.96 6.15 5.94 9.05 7.44 6572 15.38 42.79 
Average amount of certificates in force.............. 1,089 1,319 866 ' Qos 1,359 054 1,199 1,051 I 
Average mortuary cost per $1000 in 1912f.......... 25.51 8.45 5.38 24.58 14.31 33.16 Vb 11.64 / 
s 
A 
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TasBLeE I,—Forry LeapinG FRATERNAL OrpErs—Continued. 
: Knights Knights Knights Ladies Ladies Loyal 
NAME OF ORDER.....¢.......... ccc cc cccceeee Knights of the of the of Pythias of the of the Loyal Mystic 
of Honor. | Maccabees Modern (Insurance | Maccabees Modern Association. | Legion of 
of the World.}| Maccabees. |Department).|of the World.| Maccabees. America. 
: : Port Indian- Port Port Jersey 
NI oo ean > pre yy tae Kip wlevcasiave ole Wine cease St. Louis, Detroit, Huron, apolis, Huron, Huron, City, Hastings, 
Mo. Mich. Mich. Ind. Mich. Mich. N. J. Neb. 
COniMOnCOl DUSINOES.. bce eee cece cccvcsevte 1873 1883 1881 1877 1892 1890 1889 1892 
Mortuary assessments received in 1912............. 1,321,969 3,985,248 1,407,448 1,620,690 1,461,708 531,565 172,859 57,795 
Death claims OO BOE ia ince cen n geben ne 1,172,775 3,019,521 1,073,007 1,596,635 881,629 310,669 181,759 67,475 
Total paid by members in OE OR RR pee A rh 1,345,760 4,834,466 1,525,738 2,784,460 1,791,408 579,454 190,559 77,004 
Total payments to members in 1912..............-. 1,203,875 319791329 1,322,457 1,597,772 896,866 386,520 181,750 70,525 
Income saved in 1912............. 0. cece cee eeecees 164,293 635,060 —65,227 1,032,173 809,828 114,346 —4,799 —2,468 
Admitted assets December 31, 1912...............- 599,283 11,704,608 551,020 5,165,303 6,550,251 813,005 135,532 158,267 
Total liabilities December 31, r912................. 625,128 969,918 108,548 4,200,796 135,173 51,705 18,000 5,500 
New members admitted in ror2.................... 1,759 34,426 6,020 10,123 15,267 2,496 380 479 
Membership December 31, 1912..........-..-.+4+. 17,208 271,407 64,124 68,002 146,777 38,637 6,689 4,844 
Gain (+) or loss (—) in membership during rg12.... —741 —377 —9,185 +840 +4,632 —3,085 +34 +26 
Insurance in force December 31, 1912.............. 26,478,125 | 331,072,046 78,361,500 | 95,855,506 | 113,415,700 29,742,750 11,047,000 5,789,000 
Deaths occurring in 1912....... 0.0.6... 020s e eens 783 2,740 898 987 1,109 403 93 60 
Lapsed certificates in 1912. ......... 00. cece eeeeee 1,717 32,063 14,304 9,976 9,512 5,178 253 393 
Death rate per 1000 in 1912........... 0. cece eee ee 45.50 10.09 13.89 14.52 7.56 10.44 13.90 13.21 
Average mortuary cost per member in 1912......... 76.82 14.68 21.04 23.84 9.96 13.29 25.85 12.72 
Surplus assets* per capita held December 31, 1912...| —...... 43.22 6.92 13.89 43 76 19.73 17.55 33:63 
Average amount of certificates in force.............. 1,538 1,223 1,222 1,409 772 7 1,652 1,274 
Average mortuary cost per $1000 in 1912f.......... 49.95 10.37 17.95 16.90 12.88 17.87 15.65 9.98 
Modern Mutual Mystic New North Pilgrim | Protected 
NAME OF ORDER................. ere ere Woodmen Protective Workers National England American Fathers, | Home 
of League. of the Union. Order of Union. United Order, Circle. 
America. World. Protection. ofthe. | 
Rock 
OE TCC ECE CT Ee CTE ee cere Island, Decatur, Fulton, Toledo, Boston, Chicago, Lawrence, | Sharon, 
Tl. Il. Il. | Ohio. Mass. Ill. Mass. Pa. 
Commenced business. .............-eeeceeeeceeees 1883 1897 1896 1881 1887 1895 1879 1886 
Mortuary assessments received in 1912............. 14,010,099 323,601 657,400 2,563,880 1,133,892 177,250 527,274 934,218 
Death claims paid in 1912............. 000s esse eee 12,359,055 234,560 526,605 2,267,604 1,010,629 194,105 571,940 666,063 
Total paid by members in 1912............-.-.+.45 15,398,596 3771392 668,043 2,579,510 1,197,135 246,477 549,370 934,218 
Total payments to members in 1912................ 12,359,055 235,435 554,045 2,267,305 1,010,629 194,776 $71,940 703,863 
BICOMIS BBVONE FEE LORS e onic cd ce et cece ccvevadecves 1,781,2 14,09 22,682 168,706 21,506 11,093 —157,289 101, 
Admitted assets December 31, 1912................ 13,228,817 238,980 676,118 2,556,229 293,906 739,358 20,802 1,327,256 
Total liabilities December 31, 1912................. 1,502,398 56,736 84,754 237,627 72,803 94,710 135,983 70,000 
New members admitted in 1912.................... 33,144 6,950 8,123 7,055 2,146 2,545 479 13,133 
Membership December 31, 1912..............-.05- 962,966 25,958 73,189 62,912 53,798 15,886 15,143 Seots 
Gain (+) or loss (—) in membership during 1912....| —220,767 +516 +2,164 +289 —2,485 +1,090 —2,607 +2,639 
Insurance in force December 31, 1912.............. 1545,759,000 | 28,985,352 | 92,230,325 | 118,999,000 | 69,315,500 | 19,633,500 | 20,278,500 | 75,214,000 
Deaths occurring in 1912. .......... 00 cece cece une 7,12 216 471 1,021 633 157 390 734 
Lapsed certificates in 1912... ....... 00sec eee ee eeee 246,783 5,305 3,164 5,745 We: Seeaeee 2,605 9,760 
Death rate per 1000 in 1912..........0 cece cece ee 7.40 8.32 6.43 16.23 11.76 9.89 25.75 8.54 
Average mortuary cost per member in 1912......... 14.59 12.47 8.98 40.76 21.06 11.16 34.85 10.80 
Surplus assets* per capita held December 31, 1912... 12.18 7.05 8.08 36.86 4.11 Me Bk casas 14.62 
Ayerage amount of certificates in force.............. 1,605 1,116 1,261 1,892 1,288 1,235 1,338 876 
Average mortuary cost per $1000 in 1912f.......... 9.07 11.13 7.12 21.55 16.35 9.03 26.02 12.42 
Royal Women’s Woodmen 
mete OF ORDER: .. 656.65 ecu eececeves Royal Royal Royal Neighbors | Shield of Catholic | Woodmen jof the World 
Arcanum. |Highlanders.} League. of Honor. Order of Circle. (Sovereign Totals, 
America. Foresters. Camp). Forty 
Orders. 
Rock 
aie ard er ae noe ee 5 Boston, Aurora, Chicago, Island, Baltimore, | Chicago, Omaha, Omaha, 
Mass. Neb. Ill. | Ill. Md. Il. Neb. Neb. 
Commenced business. ............-:00+ee0eeee 1877 1896 1883 | 1895 1885 1891 1895 1891 
Mortuary assessments received in 1912......... 7,858,356 284,076 741,527 1,688,940 148,058 866,167 937,035 | 6,977,022 | 66,844,157 
Death claims paid in 1912.............-0000e0- 8,151,005 217,733 699,133 1,224,762 176,000 783,028 527,048 | 6,327,555 59,123,108 
Total paid by members in 1912...........-...- 8,070,486 366,354 805,714 2,004,227 148,058 866,167 1,267,839 | 9,441,033 77,804,381 
Total payments to members in 1912............ 8,151,005 224,333 725,490 | 1,224,832 179,372 783,028 $97,754 | 9,372,755 | 61,327,017 
Income saved in 1912...........0002ceeeeeeeee —48,374 115,948 30,505 613,129 —37,358 163,101 546,740 2,552,579 11,542,059 
Admitted assets December 31, 1912............ 7,249,604 1,443,906 2,197,600 1,538,837 143,119 1,098,112 2,853,989 | 18,109,701 | 110,544,471 
Total liabilities December 31, 1912............. 714,040 24,584 212,107 279,507 17,000 108,365 116,676 | 1,490,643 14,339,861 
New members admitted in 1912................ 16,189 4,763 3835 16,034 325 4,420 22,402 102,283 512,564 
Membership December 31, 1912.........+-..-- 250,314 28,502 31,633 233,174 8,854 66,222 115,378 642,300 4,508,123 
Gain (+) or loss (—) in membership during 1912 +1,426 +463 +857 —1,073 —129 +2,171 +11,479 +35,426 —~142,14T 
Insurance in force December 31, 1912.......... 482,516,803 | 40,111,500 | 54,443,$00 [245,700,250 | 8,124,250 | 68,368,000 |109,816,800 [858,591,500 |5868,212,696 
Deaths occurring in 1912..........--.-+ 00000: 3,650 154 327 1,261 182 712 835 4,993 42,380 
Lapsed certificates in 1912...,......--+00e000- 11,113 3,140 2,651 16,746 269 1,537 10,178 32,430 578,663 
Death rate per 1000 in 1912........-.-00 eee eee 14.58 5.40 10.33 5.41 20.44 10.75 7-24 7.77 9.40 
Average mortuary cost per member in 1912..... 31.39 9.97 23.44 7.24 16.72 13.08 8.13 10.71 14.83 
Surplus assets* per capita held Dec. 31, 1912.... 26.11 49-79 62.76 5.42 14.24 14.94 23.72 25.88 23.30 
Average amount of certificates in force.......... 1,928 1,407 1,721 1,054 917 1,032 955 1,336 1,gOr 
Average mortuary cost per $1000 in 1912f...... 16.29 7.08 13.62 8.87 18.22 13.42 8.54 8.12 11.39 
































* After deducting total liabilities. 


and which would increase the cost on an average about twenty 
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¢ The foregoing costs do not include “quarterly dues” payable for ya expenses, ranging from $3 to $6 per member per annum, 
-five cents monthly. 
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TABLE II.—PROGRESS OF FouR LEADING ORDERS. 
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KNIGHTS OF THE MACCABEES OF THE WORLD. 


































































KNIGHTS OF HONOR. : > 
— ° - 
a F3 e Mortuary | Gjaims | Members| Members| Deaths aes Cos 
Mortuary | ¢),; Monten Members| Deaths as § Cos YEAR. | Assess- aid, | Admit- | at End | Occur- | Lapses.| <7 g | YE 
YEAR. Assess- Paid. ; ait at End | Occur- | Lapses. | «%¢ E ments. tedin | of Year.| ring. ago bes 
aan aid. ong of Year. | _ ring. gee | 5 og ear. 8 as 2 
: ga3 gs 
$ $ $ 
$ $ $ I9I2....| 3,985,248 | 3,619,521 | 34,426] 271,407| 2,740 ,06: 10.1 14.68 
1912....| 1,321,969 | 1,172.775| 1.759| 17,208 783| 1,717) 45-5 | 76.82  IQII....| 3,908,410 | 3,390,358| 32,327 | 271,784 shes ope 9.6 14.38 
IQII....| 1,416,411 | 1,297,250]  1,822/ 17,949 787 | 1,570| 43.8 78.90 1910...-| 3,903,677 | 3,545,243 | 28.242 | 270,401 | 2,517| 24,338} 9-3 14.4 
Ig9I0....| 1,652,124 | 1,478,353] 1,774 19,024 870| 2,349| 45-7 86.84  1909....| 3,976,925 | 3,543, 26,451 | 269,014 | 2,417] 27,037| 8.9 14.7 
1909....| 1,689,084 | 1,691,711 2,667 | 20,460 862| 4,482) 42.1 82.55  1908....| 4,246,733 | 3,294,278 | 23,811 | 272,017| 2,311] 31, 8.5 15.61 
1908....| 1,757,765 ii 94 — 23,137 1,044 | 3,883) 45-1 75 97 <-° a ur 3,118,456 25,243 pong 2,402 | 26,847| 8.5 14.73 
1907....| 2,534,229 | 2,546, 2. 26,222} 1,399) 12,331} 43-9 79.4 ++++| 4,159,413 | 2,977,182 | 20,170] 285,82 2,32 ,9I 4 14.2 
1906 vee 2,590,214 2'879,259 4.43 37,556 1458 5,525| 37-6 | 66.75 1905...-| 4,266,679 | 3,106,372 30.142 208,801 ri Seas a7 13.74 
1905....| 2,729,665 | 2,741,885 2,769 | 40,1 1,561 | 10,257] 34-9 61.14  1904...-| 4,512,184 | 3,470,966 | 50,369 | 322,376| 2,265 | 67,032 6.8 13.60 
we] pommane | copeee,| aaet| fous] reel tae) 2 | ee ie] Soke Sete) es sees! te) eee! 6s | 
1903....) 2,981,283 | 2,980,549 | 4,292| SI, ' 4 . . +++] 3:590,140 | 2,009, 70,780 | 285,564 1,723] 23,792 13. 
1902....| 3,082,152 | 3,066,482] 4,093} 53.580] 1,637| 4,649] 29.9 | 56.35  I90I-...| 2,960,439 | 2,175,168 | 56,787 | 240.299| 1,492 18.628 6.7 | 13.33 
1901....| 3,216,217 | 3,227,089| 2,854] 55,773| 1,706] 5,307] 29.4 | 55-40  1900....| 2,543,441 | 1,950,538 | 51,285 | 203,832] 1,250] 16,692| 6.2 | 12.69 
vgn] gente | Semel | SSS) Be] SZet| areke| ty | Ghee wR..-| taarems| noveass| SSes| deraee| “awelares| se | ands 
s+e+! 3594, 515, , ’ ’ ' . . soee| 1,751, ,270, i ,252 7 16,313 2 : 
1898....) 3,988,194 | 3,901,2' 7,489 | 82,256| 1,887| 13,025] 21-9 | 46.40  1897....| £,415,738| 1,135,338 | 35,952 | 138,663 696 | 15,360) 54 | I1.90 
wh | eat, | REM | 9) BOR] || aks | fas we | tosear| Biroe| Sale| eke | S| itis] Ee | ug 
eoee ’ ’ ’ ’ ’ ’ ’ , e ° eons ’ ’ ’ ’ ’ 2,1 ° oo 
1895....| 4,058,331 | 3,944,233} 8,836] 115,282] 2,067| 11,342] 17.6 | 34.54  1894.-..| 799,684 | 694,795 | 29,661 | 76,620 a ne 5.8 <a 
1894....| 3,844,550 | 3,845,117 9,151 | 119,785 | 1,972! 10,748| 16.4 31.61 1893....| 641,334 502,933] 21,956| 53.222 318 | 6,693 7.0 14.03 
1893....| 4,020,074 | 4,017,486 | 9,321 | 123,354 | 2,062| 10,978| 16.5 | 32.11 18g2....) 367,458) 313,846] 17,942| 38,277 187| 2,654| 61 11.95 
1892....] 4,279,401 | 4,283,392 ,297 | 127,073| 2,051 | 11,672] 15.8 32.97 I891....| 266,043 246,306 6,405 | 23,176 133 Pasi 6.6 13.27 
1891....| 4,209,046 | 4,207,500] 11,282] 132,499] 2,081 | 11,914] 15.5 31-43 1890... 214,035 175,300 3,808 | 16,904 92 508 6.0 13.99 
1890....| 3,483,982 | 3,482,000] 12,062] 135,212] 1,946| 6,657] 14.6 26.10 1889....| 130,200 134,000 4,525] 13,696 69 531 5.9 II.11I 
1889....| 3,415,555 | 3,421,033 | 12,552 | 131,753| 1,740] 4.476] 13.5 | 26.56 1888... 4,783 77:200| 4,433) 9,771 37| 56r| 47 | 10.80 
1888....| 3,198,137 | 3,210,656 | 11,025 | 125,417| 1,696| 6,824] 13.7 25.75 1887.... 46,837 43,000 2,450 5,936 23 287 4:7 9.64 
1887....| 3,178,435 | 3,175,400 8,861 | 122,912| 1, 10,511 | 12.9 25.52 1886.... 34) 34,100 1,992 3,790 17 312 5.7 11.62 
1886....| 3,080,919 | 3,080, 8,803 | 126,169 | 1,510 — 12.0 24-49 
1885....| 2,999,060 | 3,079,000}  8,982| 125,495| 1,487| 10,601] 11.7 | 23.61 strained the order from increasing the rates. The expected then fol- 
1884 2,709,562 | 2,634,251 | 10,640} 128,601 | 1,426/ 8,922/ 11.1 | 2199 owed as large numbers of members withdrew, and it is safe to say that 
bf 
RovAL ARCANUM the great majority of those withdrawals were of healthy and young 
: members. The damaging effect upon the order is shown by the fact 
1912....| 7,858,356 8,151,005 | 16,189 | 250,314| 3,650| 11,113| 14.5 31.39 that the new business issued in 1912 was less than one-fourth of that 
I9I1....| 7,964,997 | 8,221,168 | 16,123 | 248,888) 3,551 | 9,142] 14.3 32.00 for the preceding year, while the decrease in membership was over 220,- 
a" peng cd mee = op oe | eee | cee 2% 000, or nearly one-fifth of the number reported at the end of 1911. The 
1908... 8, 390,332 7,686,749 19,282 240,251 3,210 10,251 13.4 34-93 loss is also likely to continue until the matter of increased rates is set- 
1907....| 8,596,351 | 7,931,961 | 12,568 | 240,430] 3,253] 9,779| 13-5 35-73. tled one way or the other, and the order will therefore show a rapidly 
es ee —— Pag pee peed as ref he increasing death rate, with heavy withdrawals of young and healthy 
1904.... 7,868, 96 8,155,469 35,980 305,083 3,175 10,811| 108 26.7, members who are able to obtain insurance elsewhere. 
1903....| 7,505,893 1 ee 39,581 | 283,089] 2,815] 7,999] 10.5 27.94 Another order also experienced the ill effects of opposition to in- 
ii Es se ape ye poy oe “po Le 4 oe | meg creased rates last year, through the medium of a court decision to the 
1900... | 6,604,709 | 6,277,069 24,086 20,074 2,229| 5,651| 11.0 | 3270 effect that the order had no power to increase rates after a member 
1899....| 6,491,620 | 6,083,452] 12,913 | 193,8 2,094] 6,135] 10.9 33-90 had been initiated. This decision is now on appeal to the Supreme Court 
~ he 598.774 S079-843 Bp pe p04 i <.. = £44 of the United States, and if upheld will, in all probability, lead to the 
1896....| 4, 2,54 5,002,674 22,452 | 190,261| 1,731| 4,520] 9.5 26.89 dissolution of the society, as it will involve the return of a large sum 
1895....| 4,204,008 | 4,197,446| 20,454 | 174,060] 1,527] 4,174 9.2 25.22 _ of money to those members who are now paying a rate higher than that 
1894....| 4,190,030 | 3,959,600] 16,975 | 159,307) 1,344] 4:750| 87 | 27-23 charged when they joined. 
1893... .| 3,693,916 | 3,770,750 | 16,086 | 148,426] 1,296/ 3,553| 9.1 | 25.87 
1892....| 3,432,834 | 3,401,750| 17,293| 137,189] 1,141| 3,729 8.7 26.18 Such unfortunate occurrences as those outlined above indicate how 
1891....| 3,129,420 | 3,096,250 | 17,089 | 124,766] 1,009] 2,680] 85 26.50 great is the dilemma which confronts the fraternal orders. For many 
i a os ri fg ree pe pa on 4 oO years they were allowed to proceed along lines which every real life 
1888. 2, 120,609 2,024,700 10,789 Boose 690 2, 35 8.3 25.53 insurance man knew to be inherently dangerous, and which could only 
1887....] 1,933,033 | 1,940,500 10,847| 79,171 636| 1,863} 85 | 25.73 result in disaster. The wisest of the managers recognized this danger, 
- oad aenaee pen oa o “a a: ps4 and it is to their credit that for the past six or seven years they have 
1884... 1,053,103 1,042,500 7.973 53,811 380 1,526 7.5 20.73 Worked strenuously to provide a remedy. In conjunction with the In- 
surance Commissioners they caused to be drafted a uniform fraternal 
Taste I1.—Continued. 
MoperNn WoopMEN OF AMERICA. 
bINcoME. EXPENDITURES. INSURANCE ACCOUNT. 
sane 
ata Fees Total Total Certificates Average Death Rate coat pes 
and Assessments. Income. Losses Paid. Expenses. Disburse- in No. of Risks per 1000 ember. 
Dues. ments. Force. Exposed. Risks. 
$ $ $ $ $ $ $ 
AOR G Since ec sdnienyes 1,938,049 14,010,100 15,948,149 12,359,055 1,807,825 14,166,880 962,966 1,073,350 7.4 14.59 
Mae ene ord Ge 2,070,605 14,134,767 16,205,372 11,613,843 1,965,411 1355795254 1,183,733 1,156,769 6.1 10.04 
TQIO.... eee rere reres 1,798,950 12,180,056 13,979,006 10,857,085 1,309,072 12,266,137 1,129,805 1,087,837 6.0 9.98 
UI ists jchnssis Fn Neola wee 1,516,528 | 11,360,394 | 12,876,922 9,874,739 1,301,645 | 11,176,383 1,045,869 1,003,084 5.8 9.84 
COE vis a. pkin 05.918: 9 Marne» 1,202,090 8,555,071 957575761 8,828,793 1,323,950 | 10,052,749 960,299 920,182 5-7 9.59 
Ore 1,089,288 9,086,098 | 10,175,386 8,051,999 915,081 8,974,803 880,064 840,659 5.7 9.58 
RUSS lig So SU Serene 1,164,633 8,047,081 9,211,714 7,122,218 827,392 7;949,510 801,254 7575546 5-6 9.40 
1QOS...-- eee reece eee 134,005 | 8,369,968 | 8,503,973 6,611,361 942,703 71554,064 713,837 687,395 5-5 9.62 
ND eee re ee re 129,929 6,980,303 7,110,232 6,688,997 812,032 7,504,712 660,952 660,552 5.6 10,12 
ee EE Ne 112,327 6,958,193 7,070,520 519739474 866,847 6,840,322 660,151 662,159 5.0 9.02 
OR oo sis cine owe HA 107,567 6,358,742 6,466,309 59592,883 636,087 6,231,454 664,166 642,933 4.9 8.70 
WORE s sven i vigeacioes 137,131 6,198,054 6,355,185 51143,552 682,432 5,828,387 621,700 579779 4.9 8.87 
1900... . 2. esses eran 115,230 | 4,859,585 4:974,815 4,181,151 385,125 4,566,276 537,958 483,160 4-7 8.65 
BIO seo s.0 3 ho Vise ole nes 81,891 39583,836 3,065,727 39455,020 441,643 3,896,663 428,361 3771425 4.9 9.15 
“ASR RAR SER ens toe 61,766 2,860,578 2,922,344 2,407,000 315,150 2,722,750 326,488 293,530 4.5 8.20 
ee 53078 | 2,305,866 | 2,359,544 1,905,250 227,871 2,133,121 259,584 233,000 4-4 8,18 
AP se Re 442,410 2,056,537 2,499,947 1,813,850 500,654 2,360,566 206,536 182,654 4.8 9.93 
oS ea ee 362,667 1,557:952 1,920,619 1,408,467 495,961 1,894,426 158,781 136,863 5.1 10.29 
WA e's vid boo 3k aoe co ces 263,201 1,203,756 1,466,957 1,104,500 326,455 1,430,955 114,945 101,584 5.1 10.87 
RM casate cetaceans 178,566 981,789 1,160,355 906,200 233,841 1,140,041 88,223 80,434 5.4 ° 11.27 
Sas serie 199,462 740,018 939,480 695,000 253,833 948,833 72,644 62,370 5.2 11.15 
0 EEE EOE 124,809 564,720 689,529 500, 146,007 646,807 §2,085 475399 Ce 10.57 
=~ 3 Jewkes add seedoeee 79,623 §21,896 601,519 476,000 136,958 612,958 42,694 41,121 5-3 1z.58 
BMA his Fiance ckowe ns 120,314 278,520 398,834 220,000 165,441 385,441 39,547 32,264 2.97 6.82 
nn EE Rea 59,645 188,860 248,505 167,000 145447 241,447 94,050 | devees 3.2 scusebett teak 
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Orpers SHow1nG Loss IN MEMBERSHIP IN 1912. 



































=) 
S 4% | Certifi- | Certifi- ifi- 3 i 
g + cates pei — Gain : é “= | a | 
NAME OF ORDER. aii i i i Be | in For — ig a 
3 —— Written | in Force in NAME OF ORDER. §°a | in Force | Written | in Force in 
Ba J a 3, in Jan. 1, | Year. Be Jan. 1, in Jan. 1 Year 
Igi2. IQI2. 1913. : Mie ; 
oO 1912. IgI2. 1913 
Union Fraternal Leagu 
Order of Herman’s Sons......... 1886 | =_2,148 133 2,156 8 Knight eek Wika 1898 a pei: 2,936 569 
Woodmen of the World, Neb ee 1891 | 606,874 | 102,283 eae ee Onda Ae meme of World... = 271,784 34,426 | 271,407 377 
Union St. Jean Baptiste D’Amer.| 1900 23,860 3,875 24,764 4s Christian Burden - wo A = 2,487 245 2,466 a1 
Brotherhood of American Yeomen| 1897 | 151,095 40,835 | 165,244 14,149 L’Union St. Joseph du Can ne lag a 1,906 38 1,868 38 
Knights and Ladies of Security...} 1892 | 116,486 35,850 | 129,420 12,934 Order of the Amaranth ene on ‘Cue 2,383 26,375 1,329 
I. QO. Brith Abraham of U. S. A...| 1887 | 158,003 23,772 | 172,226 | 13,233 Eastern Star Benefit Fund of > dei 265 2,506 275 
Woodmen Circle Daeleeiecess pits 1895 | 103,899 22,492 | 115,378 11,479 America..... 1896 8 
Ladies Catholic Benev. Ass’n.....] 1890 | 123,970 | 10,374 | 131,823 7,853 Modern Samaritans............. eo saan ast 1,752 69 
Polish National Alliance......... 1880 74,087 16,679 85,745 11,059 Catholic Order of F oresters...... 188 I — 2 Hee yee, 
Mystic Workers of the World. ...| 1896 71,025 8,123 73,189 2,164 Legion of Honor................ - Be yo om | ‘nee ae 
Ladies of Maccabees of World....| 1892 | 142,145 15,267 | 146,777 4,632 Patricians, The................. = rye . — _ 
Royal Templars of Temperance, : } Loyel Guard................00- SP pi = ms Zz 
MID, sihs:k gcd oe tore hs RRA 1884 92 2 ited Oredr Foresters... ... by» = oe _ 
Brotherhood of Locomotive Fire- ssipe = = ™ Cath Relebie, & Ladies of ‘A; | oo pe oe — pe = 
men and Enginemen.......... 1873 77,738 15,379 83,157 5,419 A. 0. U V es ao —  - a po 
Knights of Columbus........... 1882 86,257 11,593 93,204 7,037 AO: Oe ess. se 18 ; caaee = pean a 
Independent Order of Foresters...| 1881 | 241,571 31,696 | 243,053 1,482 Supreme Tribe Ben Hur........ es a i ste ry oe — 
Protected Home Circle.......... 1886 83,056 13,133 85,605 2,630 Shield of Honor................ en "Ee eungs | Heme = 
Canadian Order of Foresters... .. 1879 | 83,126 9,028 | 87,536 —. poe 1875 8,083 325 8,854 129 
National Slavonic Society........ 1890 | 35,443 3,908 | 36,421 "978 ~—‘Fraternal Bankers Reserve AE ro vane = 4,643 - 
Brotherhood of R. R. Trainmen..| 1883 | 112,914 | 17,225 | 117,932 5,018 Pilgrim Fathers................ a 7,261 1,377 7,063 198 
Loyal Association............... 1890 6,655 380 6,689 36 Seen ees Us dala... : Hi “190 470 15,143 2,607 
Woodmen of the World, Col..... 1890 | 104,263 13,213 | 107,550 3,287 Sons and Daughters of Justice... .| 1879 I ae 86 ans - 
National 2 GE en enne Sate 1881 62,623 7,055 62,912 289 Modern Amer. Fraternal Order i 189 . ae an eee 
om — of Gleaners Se eee 1894 66,681 5,153 68,280 1,599 Grand Fraternity ms 1886 aaa ane st _ 
ew Era Association............ 1897 15,27 576 8 346 Free Sons of Israel.............. : yo rp por 
Fraternal Aid Association........ 1890 pr ie = a yes Cote os pa “as pth ane — o74s bee 
men er? a ead a 1877 | 248,888 16,189 | 250,314 1,426 United Order of Golden Cross... 1876 pet I ba8 eg? = 
; P e . , ’ 

Travelers of America.......... 1888 63,171 7,601 65,681 2,510 Maden Weck al bees hes rt 4 Fy _ ats oa 
Equitable Fraternal Union....... 1897 30,633 5,708 31,317 684 Knights of Father Mathew eee 1882 oui snee | Saeee | Se 
Columbian Woodmen EST 1903 18,531 5,606 20,861 2,330 Catholic Womens Ben Legion. mn 8 — 33 me ‘ 
Daughters of America, Ben. Dept.| 1907 33,298 6,962 37,023 3,725 Brotherhood of America a ae Hp po ay os 7 
La Societe des Artisans Canadiens , Royal Neighbors of America..... pre Big pase a = 

jos) ee pelsly ere riyinsze 1877 30,282 39378 40,220 938 Cath. Relief and Ben. Association ro eo 7 = a “ene 
peege Order Praetorians....... 1899 14,968 5,796 16,939 1,971 Fraternal Mystic Circle......... 1885 pre po 18.9 aa 

ourt of Honor.. etecesevees eee] 1805 67,245 9,588 68,631 1,386 Order of Canadian Home Circle 188 2 v4 bee eae “a 
Loyal Mystic Legion of America. .| 1892 4,518 479 4,544 26 ©Knights of Honor ..| 18 " cae ons myer bs 
Western Star, Ind. Order Sb Un aes 1895 16,165 4,929 17,091 926 ~=©Fraternal Brotherhood Bat cee 1858 a a —_ je 
ee = Chosen Friends... . pr | 40,283 4,466 41,238 955 Women of Woodcraft Portland. . 897 47.357 "a0 —<— ar 

n of America............. 189 14,911 5202 16,668 ¢ i ‘ i * : : : 
Mass. Catholic Order Foresters. ..} 1879 33,683 5366 35,883 ; tad Lays! Amencens of B of ypenit _ ee a *'68e ries pe 
Woodmen of World, Canada..... 1893 12,771 2,927 14,401 1,630 Mystic Toilers ‘ pr Bye 8 Bae > 
Workmen’s Sick and Death Ben. ; ; Ladies of the Mod. Maccabees. . . “ = eo 363) 4 

Union of U.S. A.,N. Y....... 1884 46,701 3,626 48,301 1,690 Knights and Ladies of Honor... .. 187 pg sage ope = 
U.S. Grand Lodge of the Order of Home Guards of America “ee er 18896 erm Fo ae 
ca oy ag BP) Nac seen 7 1,039 8,639 72,381 14343 Sons of Benjamin........ ee sone “6818 peed can aise 

2 , .| 1891 4,051 4,420 66,222 2,171 Royal Ben. Society............. ‘Sra |. 9.4ke J : 
a oe saeuee. ued sa tpis vd 25,442 6,950 25,958 516 es England Order of Protection eee it pipet Ba Py 

1 , ion....... ,160 5,125 27,717 1,557. Knights of Modern Maccabees 88 : ; , 
Life and Annuity Association.....| 18 8 ; : 4+] 198% | 73,309 6,020 | 64,124 9,185 
Beavers Reserve * ae giaauieelan ~~ Re B ; 0s : — National Protective League...... 1890 36,420 8,118 27,528 8,901 

¢ Homesteaders.............. 1906 15,435 7,797 18,766 3,331 Totals (51 orders 
econ Ben. Union............. 1892 17,177 4,751 18,792 1,615 Totals on _— RS > —— zentes rg thy Ras pr 
mproved Order of epee. «- 1878 71,625 7,074 72,336 Mic) Oe ee ee inate sicpathll attics stil Basi. 
Artisans Order Mutual Protection} 1873 13,177 1,655 14,319 1,142 
Fraternal Union of America...... 1896 | 31,110 | 22,575 | 43,012 11,902 * Net loss. 
hee aane YO Sere 1890 21,199 4,178 21,744 545 
arte Clans. Sie eae Cae = se me pl 1,461 pet amp nt now been adopted by a number of States, and is in ef- 

ae aiata le eewih ele a ’ ’ ’ ect in others through D 

Royal “eel sie : +884 ps a pours oo nth S ug epartment rulings. The law provides for 

of P., Ins, Dept., Indianapolis| 1877 70,246 10,183 we,tes 380 periodic valuations of the certificates in force and gives the orders suf- 
ot. on onen —. OPT ee Ss 23,387 10,262 25,173 1,786 ficient time in which to make up any deficiencies. It is hoped by this 

rf n. Association..... I 81 y 
Occidental ‘a al sey ep a oo : 7. ee — provision to put the fraternals on an enduring basis and thus avoid the 
National Council, Jr., 0. U. A. M.| 1899 ane an my od 336 disappointment which would come to thousands of widows and orphans 
Western Catholic Union Pete 1877 0,441 1,078 10,144 703 in the event of the failure of the orders to meet their claims when 
. oD veoh seni Dvaaseoiooee ee ge 156 6,808 40 they mature. 
AE oie a ein 
Western “Masons Mutual " Lite 1899 4,90 1,652 5,668 760 In the case of old line companies the scientific accumulation of re- 
aihsseciation Br sue ate ac le iy 1886 8,647 1,463 4 8,834 187 serves has been insisted on for many years, so that regardless of size 
a. for Lutherans....| 1902 6478 435 6,513 35 such organizations, honestly managed, can always meet their obliga- 
Se ae eee I ; 
Roman Catholic Mut. Pro. Soc. Hs Peat = po Ps. tions and provide complete protection for their policyholders at all 
seg Brotherhood of America. .| 1881 19,414 1,526 | 19,711 ao7_~«stimes. «= The increased cost for the insuring of old lives is adequately 
oo arya woe League........ 1900 4,179 461 4,318 139 +‘met, as the level premium basis is the fundamental foundation of the 
a erican Union web en eens 1895 14,796 2,545 15,886 1,090 system. The legal reserve policyholders are providing for their own 
. n Canado-Americaine........ 18096 14,199 2,543 15,443 1,244 : 
Degree of Menar of No. America. .| 1896 4,844 1,566 14,306 9,762 death claims to occur in the future, while by the fraternal plan the as- 
_ erican Benest Society........ 1893 6,379 505 6,534 155  Sessments called cover only the claims already accrued and make little 
Onder af ag Basrt er +: i 28,039 4,763 os 463 or no provision for future contingencies. An old line company would 
Catholic Mut. Ben. Ass'n, N.Y. a Py 2,368 Pag én protect its policyholders until the last one died, regardless of whether 
aor of Sons of St. George eS ya 1891 2,750 296 2,879 129 it wrote new business or not, while the fraternal orders are essentially 
rag hs I oe vias 1803 17339 1,052 5,258 419 living from hand to mouth, paying the losses of yesterday with the as- 
Ordes ee Knights, cate fr ad ban. pir go rs gel 385 sessments of to-day and leaving the future to take care of itself. When 
ion of Red Cross............ 1885 1,074 667 2,036 62 it can no longer secure new members its days are numbered, inasmuch 
goog ata her oS acoggai -+| 1903 4575 5,326 8,129 3,554 as it cannot pay its death losses without heavily increased assessments, 
ection...... 1878 042 579 6,050 8 and that means the dropping out of members who cannot afford to 
Totals (83 orders)............ 4,077,707 | 654,695 14,310,874 | 233,167 Pay them. 
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The fallacy of cheap insurance in fraternal orders is one which is hard 
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Taste 1V.—DeatH Rate in FraTerNAL Orpers PER 1000 MEAN CERTIFICATES IN Force 1893-1912. 



































































































































1912. 
§ 
Sei asl ei sl ol el w]e] si se} a} a] el sl els] st aie] al tgel? 
NAME AND LOCATION. 23 3|31|21818121281/8!/38) 31812818 S| S/ 8s g &| Sia gee ge s 
Cc Ee. E ms 
Zon 1Z 
| 
Catholic Benevolent Legion, Brooklyn,N.Y|1881|13.5|11.3 15.1/13.9|11.9|13.9|15.2|16.7/17.6)18.0 18.7/19.7 24.9|24.3}28.2|26.7|24.7|28.7|29.8} 15,762} 411/26.1 
Catholic Knights of America, St. Louis,Mo.|1877|15.6|11.8|13.2|14.9|14.1|17.8|18.5|1& 2|19.8|19.6!20.4/23.3|25.3|22.6/23.8|21.8/20. 5/23.8 215 18,702} 447/23.9 
Catholic Mutual Benefit, Hornell, N. Y.. .}1876| 8.2\/10.6|10.0]10.2|10.1| 9.3\10.7|10. 7/11. 8/11. 2/12.4/13.8/14.1/14.0/15.0|14.5]15.0/16.1|15. 60,853] 1,002/16.5 
Catholic Order of Foresters, Chicago, Ili. 1883|....|....| 7.6] 7.2} 6.8] 7.0] 7.7| 7.3] 7-1] 7.0] 7.6) 8.3] 8.1] 8.5] 8.9] 8.2] 9.1) 8.4] 9.0) 148,808] 1,379) 9.3 
Foresters, Independent Order, Toronto. ..|1881! 5.8 5.2] 5.8] 5.5] 5.6] 5.8] 6.1] 6.4] 7.2] 6.7] 6.6) 7.2] 7.0] 7-4] 8.4) 8.7 8.6) 9.0] 9.4] 242,312] 2,277] 9.4 
Fraternal Mystic Circle, Philadelphia, Pa. 1885] 4.8] 7.2! 6.2) 6.5) 7.1| 8.0] 8.9] 8.8) 8.2/12.4|11.2|/10.2] 9.5|10.4)13. 2/15 .6)13.1/15.3 16.9} 19,531] 342/17.5 
Free Sons of Israel, New York.......... 1871|14.7|14.2|15.5|16.0|20.7/16.5|19.3/17.8]18. 3/18. 3/21.5|19.8)22.7|22.1/27.4 27.6)27.5/27.3|28.8 8,964) 309/34.5 
Golden Cross, United Order, Knoxville... |1876|10.8}12.2 9.7|10.2| 9.7|11.7/11.7/13.3|15-0]14.0|15.2/15.0]16.4/18.4/18.8/18.0/16.9 18.7|20.8] 17,344] 325|18.7 
Heptasophs, Improved Order, Baltimore.}1878| 6.9] 8.0| 8.2| 8.5] 8.3] 9.4] 8.5|11.1|12.1|10.5|10.9|11.7|11.7|11.9|12.2|10.8/11.8)/13.5/13.7| 71,983] 1,049) 14.6 
{owa Legion of Honor, Cedar Rapids, Ia.|1879| 8.5) 7.3] 8.9| 9.4|10.8|10.7|11.7/14.4|18.0|16.0|19.0/22. 2/20. 4/21 .0|28.0/25.2/27.2/29.8)29.5 1,989]  69/34.7 
Knights and Ladies of Honor, Indianapolis|1877|13.2|12.0/13.3|14.4|13.9|15.0|17.7|19.0|19.0/17.3/14.9|16.7|15.2/17.4/15.6|15.6)16.3/19.0)19.2| 71,117) 1,419/20.0 
Knights of Columbus, New Haven, Conn.}1882| 9.9|12.5| 8.5| 6.2] 6.1| 7.8] 7.1| 6.2] 7.7] 7.4] 6.3] 6.8] 7.2] 6.9] 7.2] 6.2) 6.2) 7.1| 7.3 89,776| 660] 7.4 
Knights of Honor, St. Louis, Mo.. .» «|1887|16.5|16.4|17.6|20. 2|24.0]21.9|28.4|28.1/29.4|29.9]31.7|33-3134-9/37-5|43-9/45-1/39-5/41.2/42.6] 17,579) 783/44.5 
Knights of Pythias (I. D.), Indianapolis. .|1877|12.0|11.4 11, 5|10.9|11.0|10.§|10.8/11.5|11.7/12.1|/12.6/12.4/14. 1/11. 5/11 .0/13.0/13.6]14.7/13.4] 70,441| 987)/14.0 
Knights of the Maccabees of the World, 

(I PETE BR a PE RE eae I 1883] 7.0] 5.8] 5.5) 5.1] §.4] 5.2] 6.0] 6.2] 6.7) 6.6) 6.7] 6.5) 7.7) 7.9 8.5) 8.5] 8.9] 9.3] 9.6] 271,596 1740 10.1 
Knights of Modern Maccabees, Port Huron|1881| 7.9] 5.2] 4.5| 5.6] 5.5| 5.4] 5.7| 6.2] 7.2| 6.2] 6.1| 6.8] 7.3] 7.5] 7.3] 8.8) 8.7|10.0/11.5| 68,717) 898)13.1 
Modern Woodmen of America,RockIsland|1883| 5.6) 5.2) 5.1) 4.8] 4.4] 4.5] 5-0] 4.7| 4-9] 4.9] 5-1| 5.6) 5.5] 5-6) 5.7] 5-5] 5-7 6.0] 6.1|1,073,350| 7,128] 6.6 
National Union, Toledo, O..... 1881| 7.8] 7.6) 8.2| 8.7] 7.9] 8.8] 9.4| 9.9] 9.7|10.0]10.5|tr.g}12.1/12.7/13.1/14.0|12.7/15.2|15.6) 62,768) 1,021)16.3 
New England Order of Protection, Boston 1887| 6.4] 7.5| 6.9] 8.5| 7.2] 7.7] 8.4] 8.6] 8.9] 8.9] 8.9] 9.4] 8.9] 9.8) 9.9) 8.8] 9.3]/10.1/11.4) 55,042 633/t1-5 
Order of Mutual Protection, Chicago, Ill. |1878)12.3] 9.9|rr.1| 8.8) 9.9|}12.3] 9.1| 9.7/1%.5|11.1| 9.7/10.5|10.3/10.7/10.2|10.0)/15.7/14.2 15.6 6,046 78\12.9 
Pilgrim Fathers, Lawrence, Mass........ 1879|10.0] 8.5) 9.3] 9.9] 9.7|10. 1/11. 5/11.8)12.3)13.7/13.0/14.1/15.0 15.8/19.3|18.8}19.6}19.8/20.9}  16,447| 390/23.7 
Protected Home Circle, Sharon, Pa....... 1886] 7.0] 5.0] 6.0] 6.5] 6.0] 7.0] 6.6] 6.9] 7 5| 7.0] 7.6) 8.3] 7.9] 9.4] 8.3] 8.4] 8.6) 8.1) 9.1) 84,376) 734) 8.7 
Royal Arcanum, Boston, Mass...........|1877| 9.1] 8.7] 9.2] 95] 9.4| 9.9]10.9/11.0]10.8)/10.5|10. 5/10. 8/11. 5/12.5/13.5/13-3|/13-4 14.6/14.0| 249,601| 3,650|14.6 
Royal League, Chicago, Ill,............. 1883| 5.9] 4.6] 6.2| 5.8] 6.8] 7.1] 5.7| 6.3] 9.0] 9.7|10.1| 7.6] 7.0] 7.9] 7.7| 8.4] 8.1) 8.9] 9.2) 31,205] 327/10.5 
Scottish Clans, Boston, Mass.. ....|1881}13.8]11.3] 8.2] 8.6] 9.1] 9.5] 9-8] 7.5] 9.9] 8.7| 8.9|10.0] 9.7|/11.1| 9.9] 9.0) 8.4] 7.9] 8.2] 15,342 138] 9.0 
Western Catholic Union, Quincy, eS 1877|/11.2|10.9| 9.8] 4.9| 8.4] 8.3] 5.8) 9.4|11.1| 8.6) 7.0/10.9) 9.8/10.1/10.0/10.4/10.9/10.9)/12.5 9.793 94| 9.6 

Tas_e V.—ANNUAL Cost PER $1000 AND AVERAGE AGE OF MEMBERS 
No. of 

ORDERS. Assessm’ts 20 25 30 35 4° 45 50° 55 Average 

Called. Age. 

American Benefit Society..................... 12 7.20 7.80 8.40 9.00 11.40 15.60 Owe | cts Ss 43.0 
American Insurance Union*.................. 12 7.20 7.80 8.40 9.00 10.20 12.24 15.84 $21.60 40.0 
Brotherhood of American Yeomen............. 12 7.20 7.20 7.80 8.40 9.60 10.80 13.20 | ...+4. 38.0 
Cotholic Benevolent Legion.................. 27 14.58 16.74 19.44 22.68 27.00 32.67 39.96 647.79 47.4 
Catholic Knights of America.................. 12 11.76 13.56 15.72 18.60 22.32 27.24 BOOM SEY oc Oxy b 45.0 
Catholic Mutual Benefit Association........... 12 11.64 12.96 15.60 18.96 23.40 29.28 TSU eT Setnas 43.0 
NE Do Sake en p-Slais ge 98 0b Cae 12 7.20 8.40 9.52 11.64 14.04 Oh Seti Oh che ee oe 41.0 
Equitable Fraternal Union.......+........... 12 13.32 15.48 18.36 22.32 27.60 35-28 | eeee | eaeee 38.0 
Foresters, Independent Order of @............. 12 9.60 11.28 13.68 16.56 20.16 24.96 34.80 646.80 | ...... 
Fraternal Aid Association.................... . 12 10.20 10.20 10.80 II.40 12.00 13.80 Se eal rare 40.0 
Fraternal Mystic Circle...................00. 12 14.16 15.84 18.12 21.12 24.96 30.00 36.92 46.44 46.2 
Fraternal Union of America.................. 12 13.80 15.60 16.80 18.60 19.80 21.80 ee Pere 42.0 
Improved Order of Heptasophs................ 12 8.64 9.84 11.76 14.28 17.40 21.84 27.60 [veces 42.2 
Towa Legon OF TOMO... cee cece cene 12 6.00 7.80 8.40 9.60 10.80 12.60 20.08 Tat tsay 57.0 
Knights of Columbus gh..................00. BE. Wy ee! ers 1s he Ge Ci me eee ih hans Sian S aheaee rh cn eagle, it ora pe ace 35.0 
NS en Se i0s etae os 12 10.80 12.60 13.80 15.60 18.00 21.60 27.60 M32.40 51.0 
Knights and Ladies of Honor................. 12 12.00 13.80 15.60 18.60 22.20 27.00 33.60 42.60 45-3 
Knights of the Maccabees of the World........ 12 11.40 13.20 15.00 18.00 21.60 27.60 33.60 36.00 40.1 
NN I NS oo ino Gis vyb os om gcp die one os Ya pee cies 18.60 21.00 24.00 27.60 33.50 41.40 51.00 43.1 
Ladies Catholic Benevolent Association........ 12 7.80 8.88 10.08 11.28 14.40 18.00 $8.28 FO 228 39.0 
Modern Brotherhood of America.............. 12 11.28 12.84 15.00 17.76 21.48 26.52 $40,064 Kets 30.8 
Dor err iek ee eee 12 14.04 15.72 17.88 20.64 24.36 29.16 35.76 542.00 45-7 
New England Order of Protection............. 12 10.80 12,60 14.40 16.20 SN Pee E. baGwee:  eeaen 43.6 
EER een 14 14.00 16.80 18.20 21.70 26.60 932596 [ cccese ff evee've $2.1 
Proceceea maome Circle... ww. cee eee ee 12 11.40 13.20 15.60 18. 22.80 28.20 ae err 38.2 
IE io. oS, oe SURE Se hs cee eae a’ 12 7.56 8.04 8.64 9.96 12.12 15.12 18.60 $22.68 45-5 
er re rr ee ee 12 7.20 9.60 12.00 13.20 18.00 22.80 Ct 4d amrer eye 37.1 
I a 12 12.72 14.16 16.32 19.20 22.92 27.72 es * ae ee 49.5 
United Order of the Golden Cross............. 12 9.72 10.56 11.16 11.88 13.08 15.00 18.60 a24.48 48.0 
Woodmen of the World, Omaha............... 12 9.60 9.60 12.00 13.20 15.00 17.40 26.40 | 34.80 36.1 
Woodmen of the World (Pacific Jurisdiction)... . 12 8.40 9.00 10.20 Ir.40 13.80 16.80 19:80- 3 3 F5 41.1 
* Rate increases each year. ft Age t Rate at age 60, $30; age 65, $ Age 60, $27.48; age 65, $64.32. Age 44. 5s Age 60, $48. a Age 60, $33.24; 

age 65, $46.56; age 70, $62.40. ¢ ae 4: d New cates in 108: . ehge 48. ? ray class level gate, Plan g Net level premium on and after age 60. 


*h Scientific rates, e. g., age 35, $0.90 per month first 5 years, $0.99 next; $1.14 next; $1.41 next; $1.85 next; and at age 60, $3.52 
New members admitted only from ages 21 to 60, inclusive. 


i Age 60, $64.80; age 6s, $83.40. 


to combat. 
the cheapest of life insurance. 


Yet it is absolutely true that old line companies furnish 
Take the case, for example, of two men 


who twenty years ago at the age of twenty-five took out policies for 
$3000 each. One entered a fraternal order, while the other took a 
twenty-payment life policy in an old line company. At the end of the 
twenty-year period the former had paid $1686 for his policy, on which 
he received a cash dividend of $444, thereby reducing the cost of his in- 


surance to $1242. 


For twenty years he has had life insurance protec- 


tion and may now continue that protection without further cost as 


long as he lives. 


If he so desires the insurance may be terminated 


and the cash surrender value withdrawn of $1200, making his twenty 
years of insurance cost him but $42. The member of the fraternal order 
is, however, still paying assessments, they have been increased twice 
since he joined, and if he gives up his certificate he will have absolutely 
nothing to show for his contributions of the past twenty years. 


120 


m Age 52. ¢ Class A. 


It is not intended to deny that the numerous fraternal orders have 
performed a useful service in distributing hundreds of millions of dol- 
lars to beneficiaries of deceased members and in spreading the idea of 
life insurance protection. That is, however, scant consolation to those 
members who have paid their assessments regularly for years and now 
find the rates being charged them extortionately high, 
alternative but to pay them or forfeit their certificates. 
ternal plan high rates do not necessarily guarantee the solvency of 
the organization, but, as has been shown, lead to numerous withdrawals, 
and those who pay them do so in the hope that the orders will at least 


last long enough to pay their own claims. 


The series of tables accompanying this article illustrates fully the 
In Table I forty of the oldest and largest of the 
fraternals are given with particulars as to assessments collected, death 
claims paid, income saved, assets and liabilities, the latter represent- 


points touched upon. 


per month level, or option. 


with no 
Under the fra- 
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ing largely death claims unpaid. These forty orders at the close of 
1912 had insurance on their books amounting to $5,868,212,696, which is 
nearly two hundred millions less than the sum reported for 1911. The 
new members admitted last year numbered £12,564, while 42,380 deaths 
were reported and 578,663 members lapsed. These decreases are mainly 
due to the troubles which beset one order as explained above. The 
loss-paying ability of these orders is illustrated by deducting the li- 
abilities from the assets, which leaves $105,204,610 of surplus assets to 
offset the $5,868,212,696 of contractual liabilities, or about $18 for each 
$1000 in force. 

Table II shows the history of some of the more prominent orders 
over a long period of years and illustrates forcibly the increasing death 
rate, lapse rates and swelling cost from year to year. 

In Table III appears the gain and loss in membership during 1912 for 
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134 orders. Eighty-three orders gained 233,167 members, while fifty- 
one lost 349,685, so that the net loss in membership for the year was 
116,518. 

The next exhibit brings out the steadily increasing death rate per 
1000 members over a period of twenty years and gives the year 1912 in 
detail, thereby furnishing a guide to the figures upon which the ratios 
are based and the relative size of the companies listed. 

Fraternalists must be educated to a proper conception of adequate 
rates and scientific accumulation of funds to make absolutely sure the 
insurance protection they have so willingly paid for. Without a 
scientific plan of rating the orders must fail and the members 
should see that the managers insist upon collecting the full cost 
of the indemnity furnished both from the old as well as the young 
members. 





Horton W. Cochnower Dies 


Horton W. Cochnower, secretary and actuary 
of the Guarantee Life Insurance of Houston, 
Texas, died at his family home at Cincinnati, 
Ohio, on Sunday morning last, following an ill- 
ness of several months. He was born Febru- 
ary 3, 1876, at Glendale, Ohio. He was a mem- 
ber of the Actuariul Society of America by ex- 
amination and the American Institute of Actu- 
aries. Mr. Cochnower began his career under 
his father, John Cochnower, president of the 
Union Central of Cincinnati, and later became 
actuary of Minnesota Mutual of St. Paul. He 
was appointed actuary of the Guarantee Life 
at the time it began business in 1906. On De- 
cember 19, 1911, he was elected secretary and 
treasurer of the company. The success of the 
Guarantee Life is attributed largely to his able 
Management, and his death comes as a shock 
to his wide circle of friends. 


The Bankers Reserve Life Company 


Not many years ago the opportunities for 
active life insurance salesmen were restricted 
to the offers of a comparatively few companies. 
With two or three solitary exceptions the West 
and South were unrepresented in the life insur- 
ance field, but now some of the most active 
companies are located in those sections. Among 
them is the Bankers Reserve Life Company of 
Omaha, which, under the presidency of Bascom 
H. Robison, has become widely and favorably 
known. It shows assets of over $4,000,000, with 
a substantial surplus, and has business in force 
exceeding $32,000,000. It has good openings for 
agents, as stated in an advertisement on an- 
other page of this issue. 





J. D. Burghardt Elected President 


C. C. Coolidge, president of the Sioux Life and 
Casualty, which is being organized at Sioux 
Falls, S. D., has resigned and has been suc- 
ceeded by J. D. Burghardt, a banker and real 
estate operator. The company will shortly be 
in a position to deposit $100,000 with the State 
in order to begin business. 





Atlas Life Assurance, Montgomery 

A plan is under way in the South, fostered by 
G. Montagu Nettleship, for the organization of 
a $1,000,000 life insurance company to write both 
industrial and ordinary business, and to be 
known as the Atlas Assurance Company. The 
Atlas Insurance Company of Montgomery, Ala., 
which writes industrial business, has been pur- 
chased by Mr. Nettleship and his friends, and 
under the new arrangement will start with an 


annual premium income of $60,000 and a good 
agency force. An issue of $100,000 of stock, with 
a par value of $10 each, will be put out at first 
and will be sold at $20. Mr. Nettleship will 
have the management of the company. The of- 
ficers are: B. P. Crum, president and general 
council; Mr. Nettleship, vice-president and gen- 
eral manager; 8S. J. Cassels, second vice-presi- 
dent; S. Gassenheimer, third vice-president; B. 
L. Caddis, treasurer, and W. F. Black, secretary. 
Dr. A. H. Montgomery will be medical director 
and G. A. Huggins actuary. 


Missouri State Life, St. Louis 


Excellent results were attained by the Mis- 
souri State Life of St. Louis in the first half of 
the current year, as is demonstrated by the com- 
pany’s semi-annual statement of June 30 last. 
From this it appears that among the increases 
in the half-year were the following: In insur- 
ance in force, $7,662,321; in admitted assets, 
$515,568, and in policy reserves, $476,260. This 
well-managed company, on June 30, 1913, pos- 
sessed $8,517,025 of admitted assets, with a sur- 
plus as to policyholders of $1,765,186, the insur- 
ance in force amounting to $79,073,339. The 
largest item in the assets of the company is 
that of first mortgage loans on real estate, 
$5,747,624, and it is understood that no loan ex- 
ceeds fifty per cent of the appraised value of the 
property securing same. The next largest item 
of assets is that of loans to policyholders on 
company’s policies, $1,915,838. The company also 
possessed more than $200,000 of cash, and sun- 
dry other items of :ssets. The policy reserve 
aggregated $6,585,125. Edmund P. Melson is 
p-sident of the Missouri State Life, J. G. Hoyt 
is vice-president, T. F. Lawrence is secretary, 
and H. V. Donnelly, M. W. Donrelly and F. H. 
Morgan are assistant secretaries. 


Great Northern Life Wants to Reinsure 


The Great Northern Life of Toledo has applied 
to the Ohio Insurance Department for its sanc- 
tion of the reinsurance of its business in the 
Cleveland Life of Cleveland. A hearing on the 
application will be held on October 6 by a com- 
mission consisting of Governor Cox, Attorney- 
General Hogan and Superintendent of Insurance 
Moore. The Cleveland Life has agreed to take 
over the risks, which amount to about $1,750,000. 


Inter-State Life, Jacksonville, Fla. 


The Inter-State Life is being organized at 
Jacksonville, Fla., with a capital of $300,000. It 
is expected that the company will be ready to 
begin business on November 1. The officers are: 


I2! 


H. D. Woods, president; E. C. Chitty, first vice- 
president; Christopher Matheson, second vice- 
president, and Walter W. Colson, secretary and 
treasurer and general manager. It is understood 
that about thirty-five per cent of the stock has 
been sold. 


Fidelity Mutual Leaders’ Club 

The Leaders’ Club of the Fidelity Mutual Life 
of Philadelphia, which began its annual con- 
vention in Philadelphia and came to a close at 
Atlantic City, installed officers as follows: 
George A. Ahl, Minneapolis, president; R. J. Sei- 
berlich, Minneapclis, first vice-president; A. V. 
Weil, Chicago, second vice-president; William C. 
Walker, Philadelphia, secretary, and EB. 8S. Free- 
man, Fayetteville, N. C., treasurer. John Wana- 
maker, in a strong addre:s, paid a glowing 
tribute to the insurance business. The usual 
atiantic City visit was thoroughly enjoyed. 





Northwestern Mutual Life 

The Wisconsin and Illinois Insurance Depart- 
ments have made public a report of an examin- 
ation of the Northwestern Mutual Life of Mil- 
waukee, The report shows that the company 
held at the end of 1912 admitted assets to the 
amount of $297,764,038, with a surplus of $5,969,- 
153. The financial standing of the company is 
fully detailed, and in addition the agency and 
loan systems are commented upon. In conclu- 
sion the report says: ‘We find that the affairs 
of the company are honestly managed for the 
benefit of the policyholders, that the adminis- 
trative work of the officials and the executive 
and finance committees is thoroughly done, and 
that the different departments are in the hands 
of efficient employees.”’ 


United States Protective Life, California 
“ The United States Protective Life Association 
of Los Angeles has made application for a li- 
cense to the California Insurance Department to 
begin business. It was recently incorporated to 
write assessment life insurance. 


Mutual Union Life, Kansas City 

The Mutual Union Life of Kansas City, which 
has recently been organized, has been licensed 
by the Missouri Insurance Department to write 
stipulated life insurance. The company has a 
capital of $25,000 and will begin with 202 poli- 
cies, aggregating $277,000 of insurance. L. H. 
Allen of Kansas City, organizer of the com- 
pany, is the principal stockholder. The others 
are: Victor H. Laederich, Joseph P. Fontron, 
J. F. Symonds, C. C. Bostwick, H. A. Bailey, and 
R. P Dowell, 
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Record Attendance of Delegates from All Sections of the Country at 
Twenty-Fourth Annual Gathering at Atlantic City 





AUSPICIOUS OPENING OF CONVENTION ON FAMOUS STEEL PIER 


Resolution Adopted Requesting Insertion of Clause Exempting from Taxation the Refunds to 
Policyholders in Income Tax Bill—Stirring Addresses Made 


(Special Report for THE SPECTATOR) 


ATLANTIC CITY, September 16.—All records 
were broken at the opening of the twenty-fourth 
annual convention of the National Association 
of Life Underwriters on th: steel pier here this 
morning. President Neil D. Sills of Richmond 
announced in his annual address that the growth 
in membership during the past year had been 
over nine hundred, indicating a gain of thirty- 
four per cent. The largest gain made in any 
one year previously was less than half the gain 
of last year. The registration also showed that 
prior to the opening the full attendance of the 
largest meeting had already been surpassed and 
others were coming in hourly. 

After the invocation the presidents of the 
Philadelphia and New York associations, which 
bodies are the hosts of the convention, ex- 
tended a cordial welcome, and they were sup- 
ported by Geo. M. La Monte, Commissioner of 
Banking and Insurance for New Jersey. 

The report of the credentials committee was 
passed over, the reading of the minutes was dis- 
pensed with, and then President Sills read his 
annual address. As he had but recently re- 
covered from a severe illness, the reception ac- 
corded him by the delegates was highly enthu- 
siastic. 


THE PRESIDENT’S ADDRESS 


In his annual address President Sills outlined 
the growth of the association during the past 
year and told of his visits to the various local 
organizations. He said that seventeen associ- 
ations have joined the National body with a 
gain in membership of 921, which makes the 
total membership 3616 on a paid-for basis, but 
the members submitted by the associations 
total 4139. Continuing, he said, in part: 


The greatest problem and opportunity before us is 
along the educational line, and I hope at this con- 
vention even greater plans will be made for spread- 
ing the true knowledge of life insurance. Less than 
one-seventh of one per cent of our population is en- 
gaged in the life insurance business, and we have 
been depending upon this small force to spread the 
knowledge. I think the time has arrived when we 
should use the great educational channels of the 
daily press and the magazines, and make even more 
use of the institutions of learning, the doors of 
which have so freely been opened to us. Universal 
ignorance of the great life insurance business is to- 
day. the main source of our troubles and handicaps. 
* 


One has just to visit a few cities with, and then a 
few cities without an association, to be impressed 
with the wonderful work that the association is 
doing. Repeatedly during the last few months I have 
heard Insurance Commissioners state in public ad- 
dresses that, in their judgment, the Life Underwriters 
Association was doing more for the benefit of life 
insurance than any other factor at work. I believe 
the great movement is only just started. Many of 
the associations during the year have had up before 
their executive committees members guilty of ques- 
tionable practices. This is one of the best ways to 
urify the business and to strengthen the association. 
4 feel that other associations should show more cour- 
age in calling any member to account for unprofes- 
sional practices. * * * 


Home Orriciats SHow INTEREST 


The home office officials of the different companies 
have shown great interest in the work of our asso- 
ciation and have been very generous in their offers 
to assist in every way possible. 

The Insurance Commissioners of most of the 


States require each agent applying for a license to 





fill out an application blank, Each local association 
in States that do not require any blank could do 
valuable work in having their Commissioner prepare 
an application blank and have each agent fill one out 
before receiving his license. This helps materially to 
eliminate the undersirable part-time man, and in man 
instances cuts out what is equivalent to a rebate. 
feel that we should take a stronger stand than ever 
that life insurance commissions should be for life in- 
surance men only, 

The good work of the local associations is greatly 

hampered by indifferent secretaries. If a man is not 
willing to do the work, he should resign so that a 
good man be elected in his place. I know of one 
case where a man interested in the work was elected 
secretary, and mainly through his good work the 
meetings grew in interest and attendance and seventy- 
eight new members were taken in during the year. 
To each local association let me urge the necessity of 
having a real live secretary. 
_ In some cases the interest in the monthly meet- 
ings has lagged because the president of the local 
association did not have a carefully prepared _pro- 
gramme. person would hardly invite people to 
his home for dinner without seeing that he had a 
good meal, and the president of the local association 
should always see that a good programme is prepared 
for each monthly meeting. During the coming year 
the council could assist greatly by selecting. interest- 
ing topics for each month, to be discussed by the 
local associations. 

Good roads make casy traveling, and the excellent 
work of the former officers have made this year’s 
results comparatively easy. The credit of the good 
year is not due to any one person, but to the en- 
thusiastic co-operation of all. would like right here 
to express my appreciation to the vice-presidents, the 
secretary, corresponding secretary, treasurer, chair- 
man of the executive committee and the members of 
the council for the fine work they have all done dur- 
ing the year. I feel very much indebted to the mem- 
bers of the different local associations for the gen- 
erous and kind hospitality extended to me on my visits 
to their associations. I was impressed more than 
ever with the high esteem in which the presidency of 
the National association is held. 


SPEAKS FOR VICE-PRESIDENTS 

H. R. Lewis of Rochester, N. Y., then spoke 
for the vice-presidents, following which the sec- 
retary presented his report. He stated that 
eleven new associations had been organized, 
that six others had also affiliated with the Na- 
tional body, which now comprised eighty-four 
local associations. 

Treasurer Weeks—Uncle Eli—then read his 
report, showing a balance on hand of $4227, or 
some $1630 more than a year ago. He stated 
that the largest associations were Chicago, 
New York, Pittsburg, Philadelphia, Boston, 
Texas and Capital City (Albany, N. Y.), in the 
order named. Mr. Weeks announced that he had 
been elected treasurer eighteen times and hoped 
that the members would select a younger man 
to take over his work. A resolution was then 
passed for the appointment of a committee to 
draft a suitable testimonial to the efficient work 
performed by Mr. Weeks. 

A very full report was then presented by W. 
W. Mack, chairman of the executive commit- 
tee, and among the topics he touched upon were 
the activities of the several committees and 
recommendations for slightly amending the by- 
laws. 

At the request of the chairman of the execu- 
tive committee, John Dolph read the full report 
of the committee on laws and legislation. He 
rehearsed briefly the numerous forms of legis- 
lation proposed at the recent sessions of the 
several legislatures, with particular attention 
to the income tax proposed by Congress, and 
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concluded by presenting the following resolu- 
tion, which was unanimously adopted, and a 
copy sent to President Woodrow Wilson and the 
conference committee of Congress: 


Resolved, The National Association of Life 
Underwriters, representing 100,000 agents in all 
sections of the country, and the millions of the 
policyholders they have insured, respectfully 
requests Congress to insert in the income tax 
bill a clause expressly exampting from taxation 
the refunds or so-called dividends to policy- 
holders. Any contrary provision is not only un- 
just, but it is inconsistent with the intent of the 
proposed law to force companies to collect this 
tax from their 25,000,000 policyholders carrying 
an average insurance of $650, but a small frac- 
tion of whom have incomes of $3000; the earn- 
ings or refunds of members of kindred institu- 
tions such as fraternal and assessment life in- 
surance companies, mutual fire insurance com- 
panies, savings banks and building and loan as- 
sociations, are expressly exempted. Therefore, 
to tax the refunds or so-called dividends re- 
turned to life insurance policyholders is an in- 
defensible discrimination. 

We have no interest in the tax imposed upon 
stockholders, but in behalf of our millions of 
clients who look to us to protect their interests, 
and with whom we are in daily contact, we em- 
phatically protest against such discrimination. 
It should not be a function of Congress to dis- 
courage thrift or increase the burdens of the 
provident nor tax funds expressly intended for 
widows and ophans, whose care would otherwise 
fall upon the State. 

America is the only country in the world, 
civilized or uncivilized, imposing an income tax 
upon life insurance in times of peace. We urge 
Congress, while not yet too late, to correct an 
act of injustice and wrong unprecedented in in- 
come tax laws of any country and any time. 


N. A. HAWKINS’ ADDRESS 


In the afternoon H. Wibert Spence of Detroit 
read the paper prepared by N. A. Hawkins, man- 
ager of sales Ford Motor Company, who was 
prevented from attending by serious illness, on 
“Putting Life Into Life Insurance,’’ advocated 
the sentimental side instead of the cold figures 
in selling insurance, and took occasion to say 
“Life insurance is men, plus organized savings 
and the mathematics of experience, translated 
into human life values.’’ His address, in part, 
follows: 


What is the matter with the insurance men? 

The great masses of the people do not yet under- 
stand life insurance—or every healthy man would 
have its protection. Think what it would mean, for 
instance, if women understood life insurance, and 
instead of opposing it on sentimental grounds, as they 
now largely do, they should become active urgers of 
it. You men who understand insurance have talked 
technicalities and special features to prospects who did 
not understand simple life insurance—you have talked 
Sanscrit to those who did not know their A-B-Cs— 
and the result has been that the business is still in 
its infancy, 

A man who contributes $1000 to the support of an 
orphans’ home is looked upon as a real benefactor. 

e all take off our hats to him. 

He has discovered dimly and uncertainly, it may 
be, the brotherhood of man. 

Life insurance is built on the idea that one is for 
all and all is for one. 

Tell me why any man here who induces another 
to take out a $1000 life insurance policy is not just 
as great a benefactor? He has taught that man the 
root rene le of life—how to take care of his own 
and himself. After all, that is doing humanity a 
greater service than building a home for indigent 
widows—it is making indigent widows impossible. 

When life insurance is rightly sold, it will not be 
a question of “Shall I take out a policy?” but “How 
large must it be?” 

he companies must properly educate the public to 
understand what life insurance really is—simple, un- 
adorned life insurance. Business will materially in- 
crease, for their solicitors will be treated in a very 
different manner when calling: on prospects. 

Life insurance is a business proposition of the 
highest character. The insurance solicitor of the 
future, as the best have been in the past, must be 
a higher grade man than salesmen in other lines of 
business, 

The average man knows, in taking out insurance, 
he is entirely at the mercy of the solicitor—for that 
reason he likes to deal with some friend who has 
gone into insurance as a genteel way of cashing in 
on his acquaintance. 

Ninety out of every hundred men in this city, of 
in any other, for that matter, don’t know the real 
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insurance value of any insurance policy they have, 
even though they have been paying premiums on it 
for twenty years, 

As a rule, men buy life insurance either from a 
sense of duty or because they are virtually forced 
into it by an omens solicitor, without knowing 
nearly so much about the terms of the contract as 
they would demand in making any other investment 
—- the same amount of money. * * * 

o man should be encouraged to kill himself in 
order that his family may live better than he could 
with them. That is the old die-to-win idea in in- 
surance. It is not life insurance. So the question 
for the man to decide is what best suits his needs and 
how much of it he can afford to carry. 

Does he want to leave money to his family if he 
dies, or does he want to receive a little interest if 
he lives? 

The whole problem works out almost exactly on 
this basis: That the amount of money left to the 
wife decreases in exactly the same ratio as the in- 
terest which comes back to the husband increases. 


Bring insurance home to your public. The public 
has not been interested half as much in these novel 
ideas as you have. Your public is an ignoramus— 
speaking from a life insurance standpoint. 

You must humanize your insurance. 
put real life in its story. 

Cut the actuary attitude out of your public side— 
keep him in the age where he belongs. 

: a 


You must 


ere’s a thought that comes to mind. 

f one hundred average men thirty years of age, 
with families, were locked in a room and were goin 
to draw lots for one man to be killed before the en 
of the year, and if they had an opportunity of taking 
out insurance — before that drawing, would they 
do it or would they say, “Let my wife and children 
take the chance?” 

The actual facts are that Father Time compels just 
such a drawing as this every year, 

Do many prospects get that thought? * * * 

Stop looking in the mirror—for we want to put 
more real life into life insurance. s 

he human side of insurance is what we should 
keep before every man, woman and child. 

As I said before, its benefits should be demonstrated 
to school children. 

Money spent for the right kind of an educational 
advertising campaign would benefit all insurance 
companies. 

Such a campaign would do three things: 

Increase insurance. 

Cut the cost of getting it. 

Diminish the lapses. 

Advertising and salesmanship are both parts of one 
great problem—distribution. 

The one is the missionary going about planting in 
men’s minds silently, subtly, alone or in the crowd, 
the seeds which blossom into inquiries. 

The solicitor, doing best what advertising has not 
done so well, gets the application. * * * 

Life insurance advertising has nearly always been 
written by insurance men who thought in figures and 
not in terms of life and sentiment. 

., The head makes business: but the heart keeps 
it. 

The des is not far distant when insurance com- 
panies will reed on a propaganda as wide as the 
nation or—and this is the alternative step—the nation 
itself may do it, 


A sincere note of thanks was telegraphed to 
Mr. Hawkins, coupled with the earnest wish of 
the convention for his speedy recovery. 


TAXATION AND CONSERVATION 

E. A. Woods of Pittsburg was then recog- 
nized and presented a resolution covering life 
insurance taxation. He suggested that life un- 
derwriters should familiarize themselves with 
this inequity, and awaken public sentiment re- 
garding it. That a committee on taxation be 
created by the National body and every local 
association, and that one meeting each year be 
devoted to discussing the question. 

The bulk of the afternoon session was taken 
up with a :eport by Warren M. Horner on the 
Education and Conservation Movement. He pre- 
sented an attractive paper, in which the pro- 
position was put forth to have the agents sub- 
scribe to a fund for general advertising based 
on five cents per thousand of individual paid- 
for business, and a similar charge on agency 
production. Five-minute talks on the subject 
were given by E. A. Woods of Pittsburg, Louis 
L, Hopkins of New York, Jules Girardin of Chi- 
cago, H. H. Ward of Portland (Ore.), Charles 
Jerome Edwards of New York, C. W. Scovill of 
Pittsburg, F. G. Jones of Philadelphia, E. J. 
Clark of Baltimore, Bolling Sibley of Memphis, 
and Darby A. Day of Chicago. 

Officers of the association in attendance in- 
Cluded Neil D, Sills, president; Bolling Sibley, 
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secretary; Miilard W. Mack, chairman execu- 
tive committee; Chas. Jerome Edwards, Ernest 
J. Clark, Henry J. Powell and Percy V. Bald- 
win, who constitute the executive council; Vice- 
President H. R. Lewis of Rochester, Treasurer 
“li D. Weeks of Hartford, Corresponding Secre- 
tary Everett M. Ensign of New York, also past- 
presidents in addition to Edwards and Powell 
of the executive council, Everett H. Piummer of 
Philadelphia, Richard E. Cochran of New York, 
Hubert H. Ward of Portland (Ore.), John Dolph 
of Washington (D. C.), Charles W. Scovel of 
Pittsburg, and L. Brackett Bishop of Chicago. 

Few company officials were present at the 
opening, although a number were expected. 
Among those noted were I. Miller Hamilton, 
president Federal Life, Chicago; H. M. Wool- 
len, president American Central Life, Indiana- 
polis; J. V. Barry, assistant secretary Metropol- 
itan Life, New York; W. C. Jonson, vice-presi- 
dent Columbian National, Boston; J. J. Oliver, 
secretary Michigan State Life, Detroit; Wins- 
low Russell, superintendent of agencies Phoenix 
Mutual, Hartford; A. A. Drew, superintendent 
of agencies Mutual Benefit, Newark, and T. L. 
Hansen, assistant to second vice-president Ger- 
rania Life, New York. 


Company Tidings 

—The Bankers Life of Lincoln, Neb., up to May 
1, 1913, paid and accumulated for policyholders direct 
$1,519,850. Since organization the company has paid 
out to policyholders and accumulated $328,546. 

—The Minnesota Mutual Life of St. Paul has set 
aside September as Randall month, in honor of Presi- 
dent E. W. Randall, and an effort to break all records 
in the amount of new business is being made. 

—A gain of approximately seventeen per cent was 
made by the Fidelity Mutual Life of Philadelphia 
during August over the corresponding month last 
year, with encouraging gains in business received and 
paid for business. 

—The Oregon Life of Portland has set aside Sep- 
tember as “Founder’s Month” in honor of L. Samuels, 
founder and general manager of the company. The 
occasion for this is the celebration of the forty-second 
year that Mr. Samuels has been a resident of Oregon. 

—-The Farmers National Life of Chicago, which 
began writing business last April, is doing splendidly, 
and if the present rate of business continues through 
the remainder of the year it will make an excellent 
showing. During August the company increased its 
volume of business slightly over a quarter of a million. 

—Despite the fact that August was expected to be 
an off month in the production of new business because 
of the hot weather and the absence of many agents 
who were on their vacations, the Continental Life 
and Investment Company of Salt Lake City received 
in application $513,000. More than $486,700 of busi- 
ness was issued. 

—The semi-annual statement of the Missouri State 
Life for the first six months of this year shows a 
highly satisfactory growth. It has total admitted as- 
sets of $8,517,025 and surplus to policyholders of 
$1,765,186. As of June 80 it had insurance in force 
of $79,073,339. The company made an increase of 
$515,567 in admitted assets for the first six months 
of the year; $476,259 in policy reserves, and $7,662,- 
321 in insurance account, 


Life Notes 


—The special session of the thirty-third Texas 
Legislature has enacted a “blue sky law” which has 
been approved by the Governor and which will be- 
come effective within ninety days after adjournment. 
This law is considered in many quarters to be very 
stringent and may retard the formation of promoting 
companies in Texas, 

—William H. Fouke, of the Security National Bank 
of Sioux City, Ia., and Albert E, Payton, cashier of 
the Bennett Loan and Trust Company, also of Sioux 
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City, have resigned to become district managers for 
the New England Mutual of Boston. Their territory 
will consist of ten counties adjacent to Sioux City. 
The firm will be known as Fouke & Payton, with 
offices in the new Davidson building, 


—The Anniversary Club of the Southern States 
Life of Atlanta, Ga., recently held its sixth annual 


banquet, at the Hotel Ansley, Atlanta. President 
Wilmer L, Moore presided, and among the speakers 
were J. C. Walden, Sr., of Alabama, the premier pro- 
ducer; Clark Howell, editor of The Constitution; W. 
S. Witham, Asa G. Candler and Eugene Black. In 
addition to witty speeches, a cabaret show helped to 
enliven the banquet, which was a great success. 

—The members of the Atlanta general agency of 
the Mutual Life of New York held their annual con- 
vention at that city last week. There were about 
sixty agents present, and an elaborate programme was 
carried out. A banquet was given on the evening of 
the opening day, at which J. A. Jackson, instructor 
of agents of the home office, and other officials from 
New York were guests. The meeting was held at the 
Hotel Ansley, under the directon of Colonel Robert 
F, Shedden, 


INDUSTRIAL 


The John F. Dryden Memorial Statue 


The executive committee of the John F. 
Dryden Memorial Association has announced 
the completion of the statue of the late John F. 
Dryden, which will be erected in the home of- 
fice building of the Prudential of Newark. The 
dedicatory ceremonies will be held in the as- 
sembly room of the Prudential’s home office at 
11:30 o’clock Wednesday morning, September 24. 
An invitation has been extended to all the em- 
ployees of the company. 














Industrial Notes 

—John G. Metz of the Buffalo Agency, and James 
J. Walker, of the St. Louis III district of the John 
Hancock Mutual Life of Boston, died recently. 

—Miss Nellie T. Kelleher of the Jersey City staff 
and assistant Amandus J. Holben of the Allentown, 
Pa., staff of the Prudential of Newark have com- 
pleted twenty years of continuous service with that 
company. 

—John P, Mackin, senior assistant manager of the 
Canadian division of the Prudential of Newark, has 
been promoted to manager of Division N, succeeding 
R. H. Elphinstone, who has been promoted to 
supervisor. 

—The Colonial Life of Jersey City has appointed 
George C. Hassell as manager at Reading, Pa. The 
company has also appointed assistant managers as 
follows: James Hessian, Chester; H. Waalley, Cam- 
dem, and Samuel Mislar, Williamsburg. H. Wilkin- 
son has been transferred from North Hudson to 
Williamsburg. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Bond and Mortgage Insurance Company 

The Bond and Mortgage Insurance Company 
of Los Angeles, Cal., is being organized, with a 
capital of $2,000,000, and it is understood that 
the stock has been oversubscribed. The com- 
pany is being formed under the new law of that 
State regulating mortgage insurance. James H. 
Adams is president and Harry Lee Martin is 
vice-president. Both are officers of the Title 
Insurance and Trust and the Title Guarantee 
and Trust companies. The nw concern will 
handle guarantee mortgages, mortgage partici- 
pation, certificates and bond issues. 
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AGENTS’ CONVENTION 





Annual Meeting of General Accident 
Held at Asbury Park 





LARGE REPRESENTATION PRESENT 





’ Elaborate Programme Carried Out in Three-Day 
Session—Banquet Was Brilliant Affair 


The fourth annual convention of the agents of 
the industrial department of the General Acci- 
dent of Perth, Scotland, which came to a close 
on Thursday of last week after a _ three-days’ 
session at the Hotel Brunswick, at Asbury Park, 
N. J., proved to be the most thoroughly enjoy- 
able meeting yet held. A feature was the musi- 
cal programme which was dispersed at inter- 
vals throughout the sessions. 

The first business session was called to order 
by Department Manager N. B. Thorp, and the 
address of welcome was delivered by Mayor 
Reginald 8. Bennett of Asbury Park. The re- 
sponses were made by C. Norie-Miller, the 
United States manager, Mr. Thorp and G. F. 
Kelly. The business sessions: were devoted to 
discussions on various subjects of special in- 
terest to the agents and proved to be of unusual 
interest. 

There were more than 100 representatives of 
the company from various sections of the 
country present, as well as several men of note. 
Among those from the home office were: Mr. 
Norie-Miller, Mr. Thorp, L. R. Wood, agency 
superintendent; J. J. Kennedy, manager of the 
claim department; J. H. Prickett, assistant 
treasurer; Charles A. Irwing, chief adjuster; 
L. N. Ambler, manager of the policy depart- 
ment; Miss E. D. McMahon, superintendent of 
the report department; Miss N. Van Hook, sup- 
erintendent of the record department; E. O. 
Howe of the liability department; Walter 
Schnaring, of the commercial department, and 
Russell Bliss, of the burglary department. 

The annual banquet, held on Wednesday even- 
ing at the Hotel Brunswick, was a brilliant af- 
fair and the attendance of nearly 200. Depart- 
ment Manager Thorp acted as toastmaster, and 
happy responses were made by Rheinhold R. 
Koch, president of the Detroit Conference; 
Clark R. Howard, president of the Massachu- 
setts Bonding of Baltimore; W. S. Barnaby, 
managing editor of THE SPECTATOR; Mr. How- 
ard, Mr. Wood, Mr. Schnaring, Mr. Kennedy of 
the company, and E. T. Parsons, proprietor of 
the hotel. Mr. Wood was delegated by the 
guests to present Mr. Thorp with a solid silver 
service in honor of his forty-fourth birthday and 
an appreciation of the esteem from the agents. 
Mr. Thorp replied feelingly to this tribute. 

Following the banquet Mr. Thorp was the host 
at a ‘“Knight-of-the-Round-Table” birthday 
party, attended by the male guests at the 
banquet. 

An elaborate entertainment programme was 
carried out and included a special concert at the 
Ocean Grove Auditorium, where a rendition of 
“The Storm” was given on the world’s largest 
pipe organ; a ball, an automobile drive over the 
famous Rumson road, a theater party, a boat- 
ride on Deal Lake, bathing and numerous other 
social features. As a special tribute to Mr. Thorp 
it was voted to make October Thorp month, and 
produce the largest amount of business ever 
turned in in any single month. The party re- 
turned to New York on the Sandy Hook boat, 
and luncheon was served at a restaurant, after 
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which the agents attended the Hippodrome. 

Among the addresses delivered of special in- 
terest was that of John J. Kennedy of the claim 
department, during the course of which he said, 
in part: 


One moment of thought serves to demonstrates that 
the full-blooded optimist and the man of cold, cal- 
culating temperment are both needed in a business 
enterprise of any proportions. Take our own busi- 
ness, for example: It is right and proper that those 
who go out hustling for business Be be full of 
enthusiasm, full of faith in their own abilities, in 
the strength, probity and fairness of the company 
they represent. They would have but sorry success 
were they not imbued with such enthusiasm, and able 
to impart it to others. However, there comes a time 
when a balance must be struck, when the man who 
has paid out money for protection is face to face with 
an emergency, and when the terms of the contract, 
so far as they relate to indemnity, must be put into 
force, when the claim, whether for accident or illness, 
or maybe for death, must be adjudicated. Here en- 
thusiasm must give place to reason. The terms of 
the contract are specifically set forth, and unless mis- 
understandings have arisen, due to lack of proper 
explanation of policy terms when the insurance was 
placed, there should be no serious or insurmountable 
obstacles to a proper and _ satisfactory adjustment. 
It has fallen to the speaker’s lot to fill an unpopular 
avoecation in the insurance business, that of claims 
manager. 


Papers were read by Dr. Albert G. Miller, of 
the medical staff of the German Hospital of 
Philadelphia, on ‘“‘Leaves from a Medical Ad- 
juster’s Note Book,’ and by Dr. W. Edward 
Magruder, medical examiner and adjuster of 
Baltimore, on “Some Don’ts in the Insurance 
Business.”’ 


Liability Rates and Commissions 


Superintendent William T. Emmet of the New 
York Insurance Department has issued a further 
letter to companies writing liability business in 
that State relative to rates and commissions, 
in which he more clearly defines the points that 
have been raised as the result of his original 
letter of several weeks ago on the subject. It 
is, in full, as follows: 


Various questions have arisen in connection with 
my recent letter of August 25 regarding liability 
rates and commissions, and in order to clear up the 
various points in dispute, I beg to submit the follow- 
ing explanations: 

1. Direction No. 1, which reads, “Your underwrit- 
ing to be based upon general statistical experience, 
modified by the otyeeat and moral hazard of each 
individual risk and free from the influences of com- 
petition, is meant to apply to New York State only, 
ut it is expected that the companies will conduct 
their underwriting in all other States on a sound 
and safe basis. 

2. Directions Nos. 2, 3 and 4 apply to all of the 
liability and workmen’s compensation business written 
in this country. 

8. The twenty per cent limitation placed upon the 
rate of commission in direction No. 2 is not meant 
to cover the average rate of commissions, but means 
that the commission rate allowed any agent on any 
risk should not exceed twenty per cent of the premium. 

4. It has come to the attention of this Department 
that most of the companies have already limited the 
cost of solicitation of workmen’s compensation busi- 
ness to 17% per cent of the premiums. The very 
purpose this Senareneet has in mind would be de- 
feated should the saving made in the cost of secur- 
ing liability business be added to the cost of solicit- 
ing compensation business. In view of these condi- 
tions, the various companies should, of course, keep 
the cost of solicitation of workmen’s compensation 
business within 17% per cent of the premiums, 

5. The 20 per cent limitation provided in direction 
No. 3 should include the following items: 

(a) Commissions to brokers and local agents. 

(b) Commissions to general agents. 

(c) Amount of salaries of resident or branch of- 
fice managers. 

(d) Contingent commissions to resident or branch 
of'ce managers. 

(e) Payments to agents under profit-sharing con- 
tracts. 

(f) Salaries and commissions of special agents. 

(g) Clerical and supervising cost of policies written 
in agencies, 

(h) Cost of collection of premiums in agencies. 

(i) Rent of agency or branch office. 

(j) Compensation of clerical office force in agency 
or branch office. 

(k) Cost of furniture and equipment, 

(1) Telephone, telegraph, postage, etc., at agency 
or branch office. 

(m) Travelitig expenses of managers, agents and 
solicitors. 

This limitation does not coyer loss expenses, cost 
of inspection, cost of payroll audits, taxes and 
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Governmental impositions, stationery, blanks and sup- 
plies, nor expenses which properly belong to home 
office expenses, : 5 

6. The twenty per cent limitation in direction No. 
3 is not meant to apply to each agency or branch 
office. It applies both to the business in New York 
State and to the total business. The total expense, 
as defined by direction No. 3 and this letter, should 
not exceed twenty per cent of the premiums on New 
York State business, and this same limitation applies 
to your total business written in this country. 

7. The limitation of commissions and expenses ap- 
plies to all lines of the Ye business as well as 
compensation business, and includes employers’, ele- 
vator, general public, teams, automobile, druggists; 
physicians’, etc., liability, 

8. The expenses of an agency office located in the 
home office building of any company should be 
included 

9. The request for a schedule showing the liability 
and workmen’s compensation rates in effect October 
1, 1913, applies only to New York State business. 

10. The request for schedules of rates of commis. 
sions and synopsis of branch office and agency con- 
tracts applies to your total business in this country. 

Our sole purpose in taking these steps has been a 
desire to bring about better conditions in the liability 
business as a whole. We have endeavored to show 
neither favor nor disfavor to any particular com- 
pany, but to deal with all on a fair and equitable 
asis. It is sincerely hoped and confidently expected 
that in putting into operation the plan here outlined 
the various companies will continue to show the same 
helpful spirit that has manifested itself throughout 
the conferences and correspondence between the com- 
panies and the Department on this subject. 

The Workmens Compensation Service Bureau 
has taken steps to comply with the sugges- 
tions of Superintendent Emmet in the reduc- 
tion of the cost of acquisition of business and 
the elimination of competitive rates. The rates 
of commissions allowed agents in the bureau 
territory throughout the United States have 
been limited to twenty per cent and will become 
effective on October 1. The plan is to arrange 
the brokerage rate of commission in cities 
other than New York on a sliding scale. This 
will allow a sufficient overriding for the opera- 
tion of agency or branch offices. The Casualty 
Insurance Exchange of New York will formulate 
the brokerage commission rates in New York 
city. The New York manual of rates of the 
bureau will also be revised, if possible, in time 
to be filed with the Insurance Department by 


October 1. 


Inter-State Casualty and Guaranty 

At a meeting of the stockholders of the Inter- 
State Casualty and Guaranty of Albuquerque, 
N. M., held last week, it was voted to increase 
the capital stock from $200,000 to $250,000, in 
order to allow the company sufficient paid-up 
capital to add several lines to those already in- 
cluded in the by-laws and to qualify for busi- 
ness in other States. The additional stock is 
expected to be sold during October, and the 
company will then have a paid-up capital and a 
surplus of a like amount. A board of directors 
was elected and the members include some of 
the best-known men of the State. The meeting 
completes the permanent organization of the 
Inter-State. It now has approximately $150,000 
of capital and a like amount of surplus paid up. 
The work of preparing the policy forms and the 
organization of the agency plant are now under 
way at the direction of Secretary and General 
Manager James A. Blainey. Officers elected 
were: A. B. Renehan, president; O. N. Marron, 
first vice-president and general counsel; J. Kor- 
ber, W. D. Murray, Meguel A, Otero, E. M. 
Otero and H. D. Bowman, vice-presidents; J. A. 
Blainey, secretary and general manager, and J. 
B. Herndon, treasurer. 


Casualty Notes 
—The New York Insurance Department is making 
an examination of the Burglary Insurance Under- 
writers Association of New York, the offices of which 
are at 80 Maiden Lane. Secretary Brewster states 
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that the association now has a membership of twenty- 
one companies and is in a flourishing condition. 

—An examination of the Denver office of the Con- 
tinental Casualty of Chicago is being made by the 
Insurance Departments of Calarado, Utah, Wyoming 
and Kansas. 

—‘“Surety Bonds,” the quarterly publication of the 
Title Guaranty and Surety Company of Scranton, in 
a recent issue gives its agents a lot of practical sug- 
gestions as to how to increase their business. 

—During June, July and August the Business 
Mens Accident Association of America, of Kansas 
City, reinsured 8787 applications for insurance as com- 
pared with 2929 for the same period last year. 

—An effort is being made to secure fifty new mem- 
bers to the American Association of Accident Under- 
writers before the meeting of the executive com- 
mittee of that organization early in October. The 
membership on September 15 numbered more than 100. 

—Cochran, Thomas & Co. of Dallas, general agents 
of the Massachusetts Bonding of Boston, have pub- 


lished in pamphlet form a copy of the Texas work-, 


men’s compensation law, which became effective Sep- 
tember 1. The law is drastic and removes practically 
every defense of employers from liability on account 
of accidental injuries to employees. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Edward A. Winter in Town.—Among the 
visitors to New York last week was Edward A. 
Winter, secretary of the National Insurance 
Company of Cincinnati. 

Board Meeting.—The Board of Under- 
writers held their monthly meeting yesterday. 
There was no report from the joint committee 
on the statistics of losses to be called for in 
response to the views of the Insurance De- 
partment, to include all losses in which the 
companies participated. It was stated the pre- 
liminary draft of a form to be recommended 
to the Board had been agreed upon by a sub- 
committee and approved by the Fire Pre- 
vention Bureau, the Insurance Department and 
the Fire Marshal’s office, but was not yet ready 
for the action of the Board. 


Brooklyn Loss.—A few weeks ago there 
was a loss on a provision and packing house 
in Degraw street, Brooklyn, in which an insur- 
ance of $155,000 was involved. The loss was 
settled for $19,558, but there is some question 
about a warranty for watchman and watch 
clock, and it is alleged no watch clock had 
been in use for over a year. The matter is in 
the hands of the interested companies, 

Deserted Building Fire.——Some companies 
interested in a loss of a dilapidated building in 
New Lots, Brooklyn, are awaiting a claim 
from the owner. The buildings had undergone 
several changes of occupancy since the policies 
were written and were practically deserted, The 
attention of companies has been called to a 
row of buildings on an adjoining block. 


Death of Mayor Gaynor.—The sudden 
death of Mayor Gaynor a few days ago disar- 
ranged many plans—political and otherwise— 
in this city. The general expression of regret 
Over the untimely death of the Mayor was 
shared by a large majority of the underwriters 
of this city, despite his criticisms upon the 
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companies last winter. They recognized his 
worthiness in looking after the interests of the 
city and overlooked his zeal in endorsing the 
exaggerated claims of the Fire Commissioner 
with respect to the uriderwriters’ responsibility 
for the prevalence of incendiarism. 

Establishes New York Agency.—The Mu- 
tual of Albany, one of the oldest in the State, 
following the example of the ancient Glen 
Cove Mutual, has established an agency in this 
city and joined the Exchange. This is re- 
garded as a sign that other interior State 
mutuals may do likewise. 

Coney Island Fire.—The narrow escape of 
a wholesale conflagration on Sea View ave- 
nue, Coney Island, is a subject of congratula- 
tion, and is a forerunner of a hope that Island 
dangers are over for the season. But who 
knows? 

Republic Underwriters.—It is noticed that 
Kenzel & Co, have taken in the Republic 
Underwriters, composed of the Austin of 
Texas and the Commonwealth of Dallas. Both 
these companies were until lately represented 
by the Whilden & Hancock agency, but the 
question of the Exchange rules prevented the 
double representation of the companies. Several 
attempts have been made to open up under- 
writers’ agency annexes by companies main- 
taining individual agencies, but they have been 
turned down by the Exchange. 

Sprinkler Equipment Approval.—The ap- 
pioval of sprinkler equipments heretofore 
granted by the Exchange in the premises 73-77 
Mercer street, and also in 39 to 47 Broome 
street, has been withdrawn. The first location 
shows the building to be vacant. The other 
equipment is being dismantled by order of the 
Sheriff, and the water has been drawn off. 

Adjusters’ Licenses.—There is an uncon- 
firmed report that Superintendent Emmet has 
rejected about twelve names of applicants for 
licenses of public adjusters. It is hardly to be 
expected that a public announcement of the 
names will be made, and the secret is between 
the Department and the individuals who have 
been notified. 


CHICAGO AND THE WEST 


E. P. Rogers Appointed.—E. P. Rogers, 
for several years with the local department of 
the Liverpool and London and Globe of Liver- 
pool, has been appointed special agent for Cook 
county for the Continental of New York. 

Gets Industrial Fire.—M. W. Fugitt & Co., 
surplus line brokers, have secured the agency 
of the Industrial Fire of Akron, Ohio, for 
excess lines. 

Automobile Protective Bureau.—The Auto- 
mobile Protective and Information Bureau 
held its annual meeting in Chicago last week 
and elected the following officers: President, 
John Gallagher ; vice-president, E. M. Nelson; 
secretary, Fred. J. Salter; directors, A. T. 
Graham, J. J. Powers, C. Osborne, Charles 
Buresh. During the year forty-seven cars 
were recovered, having an insurable value of 
about $55,000; nineteen convictions were se- 
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cured, and four organized gangs of automobile 
thieves were broken up, and. their leaders 
placed in penal institutions. 


BOSTON AND VICINITY 


City Limit Ordinance.—At Monday’s meet- 
ing of the Boston City Council the proposed 
ordinance extending the city’s building limits 
for first-class construction into all Charles- 
town, South Boston and Brighton and abut 
one-half of East Boston and the thickly get- 
tled sections of Dorchester and Roxbury was 
postponed for two weeks. 

Tribute to Late J. A. Jennings.—The com- 
mittee on resolutions on the death of John A. 
Jennings reported at last week’s meeting of 
the Boston Board, paying the late member of 
the firm of Field & Cowles a feeling tribute of 
esteem. 

Makes New Connection.—T. E. Sears has 
entered the firm of Gilmour & Coolidge. Mr. 
Sears has had a thorough engineering train- 
ing along insurance lines. He is a graduate of 
the Massachusetts Institute of Technology; 
has had ten years’ experience in the various 
branches of protection engineering with both 
the senior mill mutual and stock companies; 
has served the Continental of New York as 
special agent several years, and recently has 
been engaged in local agency work. 


‘Insurance and the State” 

A book bearing the above title, written by 
W. F. Gephart, Ph. D., professor of economics, 
Washington University, has been published by 
the Macmillan Company. Professor Gephart 
has taken up the topic of “Insurance and the 
State” in an impartial manner, with the pur- 
pose of giving due consideration to the essen- 
tial features of various classes of insurance as 
practiced by private companies, and as such 
features might be affected if the respective 
lines of insurance were transacted by the State. 
First, he treats of the character of insurance 
and its legal status, and presents arguments in 
reply to the query, “Is Insurance a Suitable 
Business for Conduct by the State?” 

He goes on to relate circumstances as to 
State insurance in practice, citing the Italian 
monopoly of life insurance, that of sickness 
and accident insurance in Switzerland, and 
other European examples of State insurance, 
as, well as the Wisconsin plan of State life in- 
surance, the Massachusetts savings bank in- 
surance scheme and the Ohio monopoly of in- 
dustrial accident insurance. . He then takes up 
arguments upon the question as to whether the 
State should monopolize life insurance and 
presents those both for and against such 
monopoly. 

A comparison is then made of fire and life 
insurance, and the limitations on the principle 
of mutuality in fire insurance is discussed. 
Reasons why the State should or should not 
monopolize fire insurance are presented, and 
the effects of certain classes of State laws now 
in existence are considered. 

Social insurance is then defined, and the 
topic of liability insurance in the United States 
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is enlarged upon, as well as the present broad 
interest in plans for protecting wage-earners. 
In answer to the question, “Should the State 
Monopolize Social Insurance?” the methods 
used to protect workmen against the results of 
industrial accidents are gone into, the liability 
and the compensation principle are distin- 
guished, and the difficulties in the way of State 
compensation insurance in the United States 
are set forth. 

Another phase of the question is that as to 
the relation of the State to sickness, old age 
and unemployment insurance. 

The subjects treated by Professor Gephart 
in “Insurance and the State” are now receiv- 
ing much attention throughout the country, 
and thoughtful underwriters have been giving 
heed to the private and public sentiment to- 
wards State insurance, or, at least, a larger 
measure of State control of insurance. It is, 
therefore, desirable that they should be fully 
posted upon the arguments both for and 
against State insurance, and this new book of 
Professor Gephart’s places before its readers, 
in concrete form, the basic ideas of those who 
favor State insurance, as well as analyses of 
the arguments which may be advanced in favor 
of either private insurance or State insurance. 
Prof. Gephart puts out this book in the hope 
that it may be of value in modifying the ex- 
treme views on each side, and in aiding others 
to reach a rational conclusion upon the general 
subject. As he states, “If the discussion has 
any value, it must be because of the questions 
which it raises and not of those which it 
answers.” 

The book “Insurance and the State” contains 
some 225 pages, in substantial binding, and 
may be obtained, at $1.25 per copy, from The 
Spectator Company, 135 William street, New 
York, who are sole selling agents for the in- 
surance world. 





Fite Extinguisher Demonstration 


The Rele engine, a fire-fighting apparatus, to 
be used in conjunction with sprinkler equip- 
ment, as well as with hose, has been the ob- 
j ct of demonstration dirins; the past and 
present week at 105 William street, New York. 
A company to be known as the Relc Extin- 
guisher Corporation of America has been in- 
corporated under the laws of New York State, 
with an authorized capital of $1,250,000, of which 
$250,000 is to be preferred stock. This machine, 
which has already been approved by the Under- 





writers Laboratories of Chicago, the South- 
Eastern Underwriters Association, etc., in brief, 
consists principally of a steel tank containing 
water and soda, but not the acid, which is con- 
tained in a leaden cylinder and which is inserted 
in the tank through the top and is held in po- 
sition by a piston rod which runs into an open- 
ing in the cylinder, thus preventing a spill of 
the acid. A certain ,~-ssure of air, equivalent 
to that exerted against the face of the water, is 
held against the head of the piston, thus keep- 
ing it in place. When a sprinkler opens or a 
valve is turned to place the apparatus in opera- 
tion the air pressure holding the piston rod is 
freed and the pressure on the surface of the wa- 
ter fires the water into a tube which terminates 
at the inner side of the piston rod head. This 
force (air pressure relief) drives the piston rod 
out of the leaden cylinder, which by gravitation 
turns upside down, pouring its contents into the 
solution of the tank. 

The apparatus will sell at from $500 to $5000, 
as the size and completeness of the equipment 
will determine. 


Cleveland National Fire, Cleveland 


The above-named company has already sold 
some 50,000 shares of its stock for approxi- 
mately $1,000,000, and the company is now aim- 
ing to secure enough initial capital and surplus 
to place it at the date of its beginning business 
on a par with strong Eastern companies. It is 
anticipated that with the co-operatio~ of the 
present 1800 stockholders this result will soon 
be consummated. At a recent stockholders’ 
meeting, which was well attended, the sale of 
10,000 shares of stock at $22.50 per share was 
authorized. Some stock has been sold at $25 
per share, but such subscriptions will be equal- 
ized so as to make the cost of stock to such sub- 
scribers $22.50 per share. Hyman D. Davis is 
president of the Cleveland National, O. T. 
Brown is its secretary and John A. Bommhardt 
is treasurer. 


Inter-State Fire Reorganizes 


The stockholders of the Inter-State Fire of 
Birmingham, Ala., have voted to completely re- 
organize and change the company to the Inter- 
State Mortgage and Bond Company. T. E. Love- 
joy, president of the Manhattan Life of New 
York, is understood to be back of the change. 
The following officers will manage the Inter- 
State: B.H. Cooper, president; John J. Parker, 
vice-president; A. M. Throckmorton, secretary, 
and EB. D. Smith, general counsel. The Inter- 
State was incorporated in 1910, with an author- 
ized capital of $500,000. It recently reinsured its 
business. : 


126 


The Western Union Meeting 


The annual meeting of the Western Union is 
in session at the Hotel Champlain on Lake 
Champlain at Bluff Point, N. Y., having begun 
a two-days’ session yesterday. The chief in- 
terest of the opening session was the proposed 
reduction of commissions and brokerage in 
Chicago. The governing committee met pre- 
ceding the regular sessions, and among its rec- 
ommendations was a change in the rules goy- 
erning tornado insurance. 


Narrow Escape of G. V. Steeb 

George Velten Steeb of Philadelphia, the well- 
known fire adjuster, had a narrow escape from 
drowning at Atlantic City, N. J., last Monday. 
While in bathing, he was seized with a cramp, 
and was being rapidly carried ov‘ to sea when 
his call for help attracted attention. His com- 
panion, who could not swim, was also in trou- 
ble; but, thanks to the prompt assistarce ren- 
dered by Messrs. Buzby, Harrison and Bremer, 
both of the men were saved, though with much 
difficulty. 


Ohio Commonwealth Fire 
The Ohio Commonwealth Fire is being or- 
ganized at Cleveland, with an authorized capital 
of $100,000. Between $60,000 and $70,000 of stock 
bus been sold and the company expects to be- 
gin business about January 1, 1914. W. A. Ellis 
is fiscal agent. 


Fire Notes 

—The Liberty Fire of New Jersey is in process 
of organization. 

—The agency firm of Schiff, Terhune & Co. of 165 
Broadway, New York city, have moved their office to 
80 Maiden Lane. 

—Edward S. Brockie has been made manager of 
the marine department of R, C. Rathbone & Sons. 
He was formerly associated with Johnson & Higgins, 
being located at various times at New York, New 
Orleans and Boston. 

—The St. Louis business of the Scottish Union 
and National of Edinburgh has been reinsured in the 
Hand-in-Hand Underwriters of the Commercial Union 
of London. Eggman Brothers have been appointed 
agents at that place for the Hand-in-Hand. 


Calculating Machines at a Bargain 

Three calculating machines of standard make and 
in excellent working condition may be purchased at 
less than the cost of manufacture. These machines 
will add, multiply, divide and subtract, one being 
twenty figures in product; another sixteen figures ead 
product and the third twelve figures. They are in 
excellent working condition, and responsible indi- 
viduals or corporations may order on one week’s trial. 

Full particulars sent on application, 

Address, “S. D, K.,” care of Tur Srzctater, P. 0. 
Box 1117, New York City. 
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